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HOUSING FINANCE COMPANY LIMITED

DIRECTORS' REPORT

The Directors are pteased to present their report together with the audited financial statements of the

Company for the financial year ended December 31, 2016.

PRINCIPAL ACTIVTTIES & CURRENT YEAR EVENTS

The Company is engaged in the provision of finance to the housing sector and there has been no change in

this activity for the financial year under review.

The Company has adopted lnternational Financiat Reporting Standards (IFRS) for the first time in 2016.

Therefore, the date of transition is January 1, 2015 and as the requirements of IFRS 1, 'First'time adoption

of lnternational Financiat Reporting StandardJ, comparatives include three Statements of Financial

position, two Statements of Cash Flows and two Statements of Changes in Equity and related notes

inctuding comparative information for atl statements presented.

RESULTS 
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Profit before taxation
Taxation charge
Profit for the year

Retained earnings brought forward
Retained earnings carried forward

20,453,672
15,452,151l-
15,O01,521
21,499,815
36,501,336
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DIVIDENDS

The Directors did not recommend any dividends for the financial year under review (2015: Nit).

PROPERTY AND EQUIPAAENT

Additions to property and equipment of sR 330K (2015: 5R 208K) during the year comprised furniture and

fittings, office equipment and computers.

The Directors are of the opinion that the carrying amount of property and equipment does not materiatly

differ from its fair value as at December 3'1,2016.

DIRECTORS AND DIRECTORS' INTEREST

The Directors of the Company from the date of the tast report and to'date are:

Ronny Patmyre (Chief Executive Officer)
Daniel Frichot
Yves Choppy

Etizabeth Agathine
Michel Marie

None of the Directors hetd an interest in the shares of the Company during the year under review.



HOUSING FINANCE COAAPANY LIMITED

DTRECTORS' REPORT (CONT'D)

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsibte for the overall management of the affairs of the Company including the

operations of the Company and making investment decisions.

The Directors are responsibte for the preparation and fair presentation of these financial statements in

accordance with lnternational Financiat Reporting Standards (IFRS) and in comptiance with the Seychelles

Companies Act, 1972. This responsibitity inctudes: designing, implementing and maintaining internal

control retevant to the preparation and fair presentation of financial statements that are free from

material misstatement, whether due to fraud or error; setecting and apptying appropriate accounting

poticies and making accounting estimates that are reasonable in the circumstances. The Directors have the

generat responsibitity of safeguarding the assets, both owned by the Company and those that are hetd in

trust and used by the ComPanY.

The Directors consider they have met their aforesaid responsibitities.

AUDITORS

The auditors, Messrs. BDO Associates, retire and being etigibte offer themselves for re'appointment.

BOARD APPROVAL

,?- l=1A
Yves Choppy

2(a)

Ronny Patriiyre
Director

oate:J I MAY 2017
Victoria, Seychettes

A,J^A
,[/! '

Daniel Frichot
Director

@
Michel lrtarie
Director

ElizdHeth Agathine
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P.O. Box 18

The Creole Spirii
Quincy Street, Mah6
Victoria, SeychetLes

HOUSING FINANCE COTAPANY LIMITED
3

INDEPENDENT AUDITORS' REPORT TO THE AAEMBERS

This report is made solety to the members of Housing Finance Company Limited (the "Company"), as a

body, in terms of our engagement to conduct the audit on their behatf. Our audit work has been

undertaken so that we might state to the Companys members those matters we are required to state to

them in an auditor's report and for no other purpose. To the fu[test extent permitted by [aw, we do not

accept or assume responsibitity to anyone other than the Company and the Company's members as a body,

for our audit work, for this report, or for the opinions we have formed.

Report on the Financial Statements

Opinion

We have audited the financial statements of Housing Finance Company Limited (the Company), on pages 4

to 32 which comprise the Statement of Financial Position as at December 31 , 2016, the Statement of

Profit or Loss and Other Comprehensive income, Statement of Changes in Equity and the Statement of

Cash Ftows for the year then ended, and notes to the Financial Statements, inctuding a summary of

significant accounting poticies.

ln our opinion, the Financiat Statements on pages 4 lo32 give a true and fair view of the financial position

of the Company as at December 31 , 2016, and of its financia[ performance and its cash ftows for the year

then ended in accordance with lnternational Financial Reporting Standards and compty with the

Companies 4ct,1972.

Basis of Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibitities

under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the
lnternational Ethics Standards Board for Accountants' Code of Ethics for Professionol Accountants (IESBA

Code) together with the ethicat requirements that are retevant to our audit of the financial statements in

Seyche[tes, and we have futfitted our other ethical responsibitities in accordance with these requirements

and the IESBA Code. We betieve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The Directors are responsibte for the preparation and fair presentation of the financial statements in

accordance with lnternational Financiat Reporting Standards and in comptiance with the requirements of
the Companies Act, 1972, and for such internal control as the Directors determine is necessary to enabte

the preparation of the financial statements that are free from material misstatement, whether due to
fraud or error.

ln preparing the financial statements, the Directors are responsibte for assessing the Company's abitity to
continue as a going concern, disctosing, as appticable, matters retated to going concern and using the
going concern basis of accounting untess the directors either intend to liquidate the Company or to cease

operations, or have no reatistic atternative but to do so.

Those Charged with Governance are responsibte for overseeing the Company's financial reparting process.

BDOAssociates, a partnersh'ip registered in Seychettes, is a member of BDO lnternational Limited, a UK company timited by
guarantee, and forms part of the international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.

IBDO
Tel '. +248 461 2612
Fax : +248 461 2300
e-mai[ : bdoseychettes@bdo.sc
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IBDO

HOUSING FINANCE COMPANY LIIAITED

INDEPENDENT AUDITORS' REPORT TO THE IAE,IABERS (CONT'D)
3(a)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonabte assurance about whether the financial statements as a whole are

free from materia[ misstatement, whether due to fraud or error, and to issue an auditor's report that
inctudes our opinion. Reasonabte assurance is a high [eve[ of assurance, but is not a guarantee that an

audit conducted in accordance with lnternationa[ Standards on Auditing (lSAs), witt always detect a

materiat misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individualty or in the aggregate, they coutd reasonabty be expected to inftuence the economic

decisions of users taken on the basis of these financia[ statements.

As part of an audit in accordance with lSAs, we exercise professional judg'ment and maintain professionat

skepticism throughout the audit. We atso:

- ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resutting from fraud is higher than for one resutting from error, as fraud may

invotve collusion, forgery, intentional omissions, misrepresentations, or the override of internat
contro[.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal controt.

- Evaluate the appropriateness of accounting poticies used and the reasonabteness of accounting
estimates and retated disctosures made by Directors.

Conctude on the appropriateness of Directors' use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists retated to events or conditions

that may cast significant doubt on the Company's abitity to continue as a going concern. lf we
conclude that a materiat uncertainty exists, we are required to draw attention in our auditor's report
to the related disctosures in the financial statements or, if such disctosures are inadequate, to modify

our opinion. Our conctusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going

concern.

Evaluate the overatl presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undertying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the ptanned scope

and timing of the audit and significant audit findings, inctuding any significant deficiencies in internal
control that we identify during our audit.
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HOUSING FINANCE COMPANY LIAAITED

INDEPENDENT AUDITORS' REPORT TO THE I EMBERS (CONT'D)

Emphasis of lrtatter

Tax Assessment

3(b)

We draw attention to note 24 which gives the detaits of the tax assessment undergone by the Company for
the tax years 2009 to 2013.

Our opinion is not quatified in respect of the above.

Report on Other Legal Regulatory Requirements

Companies Act, 1972

We have no retationship with, or interests, in the Company other than in our capacity as auditors and

deatings in the ordinary course of business.

We have obtained atl information and exptanations we have required.

ln our opinion, proper accounting records have been kept by the Company as far as it appears from our

examination of those records.

Publi c Enti rp rise lionitoring Commi ssi on Act, 20 I 3

ln our opinon, proper accounting records have been kept by the Company as far as it appears from our

examination of those records.

We have obtained att the information necessary for the purpose of our audit and are satisfied with the
information received.

Finoncial lnstitutions (Application of Act) Regulotions, 2010

The Financial lnstitutions Act, 2004, a omended requires that in carrying out our audit, we consider and

report to you the fottowing matters. We confirm that:

- ln our opinion, the financial statements have been prepared on a basis consistent with that of the
preceding year and are comptete, fair and properly drawn up and compty with provisions of the
Financial lnstitutions (Apptication of Act) Regutations, 2010.

- The exptanations or information catted for or given to us by the emptoyees of the Company were

satisfactory.

- The Company did not carry out any fiduciary duties for the year under review.

gDofuMk'
BDO ASSOCIATES

Chartered Accountants

Dated: -1 I MAY 2017
Victoria, Seychettes



HOUSING FINANCE COMPANY LIMITED

STATEAAENTS OF FINANCIAL POSITION . DECEAABER 31, 2O16

361,228,133 326,445,392 303,958,621

626,926,773 526,989,664 515,7',13,999

LA
Yves Choppy
Director

The financiat statements have been approved for issue by the Board of Directors on Ll- I iAY Zptl

lr/.rt

richotRonny Palmyre
Director
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Notes 2016
Restated

2015

Restated

2014

45,060,640
1,222,496

360,000

7,027,709
4,340,257
3,585,356

ASSETS

Cash and bank batances

Loans and advances

lnvestment in financial asset

Property and equipment
lntangibte asset

Other receivables
Deferred tax assets

Tax recoverabte
Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES

Borrowings
Deposits

Other payabtes

Retirement benefit obligations
Tax payabte

Total liabilities

EqUITY
Share capital
Capitat reserve

Retained earnings
Contingency reserye
Total shareholders' equity

Total liabilities and shareholders' equity

SR

43,094,807
570,868,3-16

659,529
1,261,657
6,318,427
4,724,037

54,918,465
928,453

1,31 8,930

6,023,644
4,388,458
1,263,010

SR

22,854,835 69,704,962
435,293,869 384,412,579

5

6

7

8

9

10

11

12
. 626,926,773

105,540,044 138,689,589

u,rJo5,661 60,274,520

10,077,334 11,894,335

921,233 896,934

13

14

15

16

12

144,285,824
105,752,457

1 1,395,398
1,016,422
3,248,539

265,698,640 200,544,272 211,755,378

17

2(fl

18

20,000,000
269,726,999
36,501,336
34,999,798

20,000,000 20,000,000

256,967,434 239,187,633
21,499,815 20,891,152
27,978,',143 23,879,836

Elizabeth Agathine
Director

fiiichel lrtarie
Director

The notes on pages 8 to 32 form an integral part of these financial statements.

Auditors' report on pages 3 to 3(b).
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HOUSING FINANCE COMPANY LII,IITED

-5
STATE TENT OF PROFIT OR LOSS AND OTHER COI PREHENSIVE lNCOl,tE - YEAR ENDED DECEA BER 31,2016

Notes 2016
Restated

2015

lnterest income

lnterest expense

Net interest income

Fee income

Other income

Operating expenses

Profit before provision for credit impairment

Provision for credit impairment

Profit before tax

Tax expense

Profit for the.year

1e & 2(j)

19,21j)

19

2(k)

20

21

SR

42,576,659

(11,861,017)

30,715,642

2,g6g,ggg

" 

4,624,5.11

(16,559,743'

SR

39,279,591

(10,679,960)

28,599,621

2,039,696

1,547,435

(14,119,0241

21,651,299

11,197,6271

18,068,719

(8,130,254)6(iv)

1z(ii)

The notes on pages 8 to 32 form an integral part of these financial statements.
Auditors'report on pages 3 to 3(b).

20,453,672 9,939,464

(5,452,1511 (1,096,6791

_ 115p0d521-@
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I HOUSING FINANCE COMPANY LIMITED

STATEMENT OF CASH FLOWS. YEAR ENDED DECEAABER 31,2016

I
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Notes 2016 2015

Cash flows from operating activities
Profit before tax

Adjustments for:
Depreciation of property and equipment
Amortisation of intangible asset

lnterest accrued on investments in financial assets

lnterest accrued on deposits
Movement in provision for credit impairment
Loans written off in provision for credit impairment
Contributions & subsidy received during the year

Subsidy disbursed during the year

Received on Home Savings scheme

Repayment on Home Savings scheme

Movement in retirement benefit obtigations
Movement in contingency reserve

Changes in working capital
-.Loans and advances
- Other receivabtes
- Other payabtes

Net cash used from operations

Tax refund received during the year

Tax paid during the year

Retirement benefit obtigation paid

Net cash outflow from operating activities

Cash flows from investing activities
Purchase of property and equipment
Addition to intangibte asset

Additions to investment in financia[ assets

Redemption of financiat asset

Net cash inflow/(outflow) from investing activities

Cash flow from financing activities
Borrowings received
Repayment of borrowings
Repayment of interest on borrowings
Net cash inflow/(outflow) from financing activities

Net increase/(decrease) in cash and cash equivalents

Movement in cash and cash equivalents
At January 1,

lncrease/(decrease)
At December 31,

63,485,425

(1 36,394,033)

1294,7831
1,318,064

(71,885,3271

12(a) (1,276,1811 (2,215,7591

16 1587,4401 (539,2921

(73,748,9481 (5,392,825t

8 (330,030) (207,5791

9 (289,068) (1,165,4781

7(iii) - (25,000,000)

7(iii) 55,862,238 18,065,300
55,243,140 (8,307,7571

8

9

7(iii)
14

6(iv)
6(iv)
22(il
22(il

14

14

16

17

SR

20,453,672

598,954
346,341

1943,7731
2,847,268
1,197,627

1378,0411
31,676,772

118,917,2071
32,802,520

'113,902,9921

682,629
7,O21,655

SR

9,939,464

501,622
206,548

(2,923,1251

2,349,291
8,130,254

(24,944,9421

30,821,055
(3,441,2541
29,970,265
(8,588,415)

563,591

4,099,307
37,081,661

(42,299,7241
'1,004,064

(1,817,001)

(6,031,000)

3,393,226

13(iv) 50,77O,429
13(iv) (3,010,900)
13(iv) 19,013,7491

38,745,780

(24,819,8761

18,329,669'
(33,149,5451

_20,239,W2_ _(46,950,1n

22,854,835 69,704,962
20,239,972 (46,850,1271

_43,09 4,801_ j_22, glt 83 s

The notes on pages 8 to 32 form an integral part of these financial statements.
Auditors' report on pages 3 to 3(b).
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NOTES TO THE FINANCIAL STATEAAENTS . YEAR ENDED DECE,iABER 31,2016

1.

2.

(a)
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GENEML INFORTAATION

Housing Finance Company Limited is a timited tiabitity company, incorporated and domicited in

Seychettes and is involved in providing finance to the housing sector.

The principat ptace of business is situated at the Victoria House, Mah6, Seychettes.

The financial statements witt be submitted for consideration and approva[ at the forthcoming Annual

General Meeting of Sharehotders of the Company.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting poticies adopted in the preparation of these financial statements are set out

below. These poticies have been consistently apptied to att the years financial statements were
presented, untess otherwise stated.

Basis of preparation

The financial statements of the Company have been prepared in accordance with lnternational
Financial Reporting Standards (IFRS) and comply with the Companies Act, 1972. Where necessary,

comparative figures have been amended to conform with change in presentation in the current year.

The financial statements are prepared under the historical cost convention, except that vehictes are

stated at deemed cost.

Standards, Amendments to published Standards and lnterpretotions effective in the reporting
period

IFRS 14 Regutatory Deferral Accounts provides retief for first-adopters of IFRS in retation to accounting

for certain batances that arise from rate-regutated activities ('regutatory deferral accounts'). IFRS 14

permits these entities to apply their previous accounting policies for the recognition, measurement,

impairment and derecognition of regutatory deferral accounts. The standard is not expected to have

ony impact on the Company's financial statements.

Accounting for Acquisitions of lnterests in Joint operations (Amendments to lFRs 11). The amendments

ctarify the accounting for the acquisition of an interest in a joint operation where the activities of the
operation constitute a business. They require an investor to appty the principtes of business

combination accounting when it acquires an interest in a joint operation that constitutes a business.

Existing interests in the joint operation are not remeasured on acquisition of an additional interest,
provided joint control is maintained. The amendments atso apply when a joint operation is formed and

an existing business is contributed. The standard is not expected to have any impact on the Compony's

financial statements.

Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to IAS 16 and IAS

38). The amendments clarify that a revenue-based method of depreciation or amortisation is generatly

not appropriate. Amendments clarify that a revenue-based method shoutd not be used to calcutate the
depreciation of items of property, ptant and equipment. IAS 38 now inctudes a rebuttable presumption

that the amortisation of intangible assets based on revenue is inappropriate. This presumption can be

overcome under specific conditions. The amendment has no impact on the Company's financial
statements.
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NOTES TO THE FINANCIAL STATEAAENTS - YEAR ENDED DECETABER 31,2016
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pRrNcrPAL ACCOUNTTNG POLTCTES (CONT'D)

Basis of preparation (Cont'd)

Standards, Amendments to published Standards and lnterpretations effective in the reporting
period (Cont'd)

Equity method in separate financia[ statements (Amendments to IAS 27). The amendments attow

entities to use the equity method in their separate financial statements to measure investments in

subsidiaries, joint ventures and associates. IAS 27 currently altows entities to measure their
investments in subsidiaries, joint ventures and associates either at cost or at fair vatue in their separate

FS. The amendments introduce the equity method as a third option. The election can be made

independentty for each category of investment (subsidiaries, joint ventures and associates). Entities

wishing to change to the equity method must do so retrospectivety. Ihe omendment has no impact on

the Company's financi al statements.

Agricutture: Bearer Ptants (Amendments to IAS 't6 and IAS 41). IAS 4'l now distinguishes between bearer
plants and other biological asset. Bearer plants must be accounted for as property ptant and equipment

and measured either at cost or revatued amounts, less accumulated depreciation and impairment
losses. The amendment has no impoct on the Company's finoncial statements,

Annual Improvements to IFRSs 2012'2O14 cycle

IFRS 5 is amended to ctarify that when an asset (or disposat group) is rectassified from 'hetd for sate' to
'hetd for distribution' or vice versa, this does not constitute a change to a ptan of sate or distribution
and does not have to be accounted for as such. The amendment has no impact on the Compony's

financial stotements.

IFRS 7 amendment provides specific guidance for transferred financiat assets to hetp management

determine whether the terms of a servicing arrangement constitute 'continuing invotvement' and,

therefore, whether the asset quatifies for derecognition. The amendment hos no impact on the

Company's f i nonci al statements.

IFRS 7 is amended to ctarify that the additionat disctosures retating to the offsetting of financial assets

and financiat tiabitities onty need to be inctuded in interim reports if required by IAS 34. The

amendment hos no impact on the Company's financiol statements.

IAS 19 amendment clarifies that when determining the discount rate for post-emptoyment benefit
obtigations, it is the currency that the tiabitities are denominated in that is important and not the
country where they arise. The amendment hos no impact on the Compony's financial statements.

IAS 34 amendment ctarifies what is meant by the reference in the standard to 'information disclosed

etsewhere in the interim financial report' and adds a requirement to cross-reference from the interim
financial statements to the [ocation of that information. The amendment has no impact on the
Compony's f i nanci al statements.
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HOUSING FINANCE COMPANY LIAAITED

NOTES TO THE FINANCIAL STATEAAENTS . YEAR ENDED DECEMBER 31,2016

pRrNcrpAL AccouNTrNG PoLtctEs (coNT'D)

Basis of preparation (Cont'd)

Standards, Amendments to published Standards and lnterpretations effective in the reporting
period (Cont'd)

Disctosure lnitiative (Amendments to IAS 1). The amendments to IAS 1 provide ctarifications on a

number of issues. An entity shoutd not aggregate or disaggregate information in a manner that obscures

useful information. Where items are materiat, sufficient information must be provided to exptain the
impact on the financial position or performance. Line items specified in lAS 1 may need to be

disaggregated where this is retevant to an understanding of the entity's financial position or
performance. There is also new guidance on the use of subtotals. Confirmation that the notes do not

need to be presented in a particutar order. The share of OCI arising from equity-accounted investments

is grouped based on whether the items witl or witl not subsequentty. be reclassified to profit or [oss.

Each group shoutd then be presented as a singte line item in the statement of other comprehensive
income.

lnvestment entities: Apptying the consolidation exception (Amendments to IFRS 10, IFRS 12 and IAS 28).

The amendments ctarify that the exception from preparing consotidated financial statements is atso

availabte to intermediate parent entities which are subsidiaries of investment entities. An investment

entity shoutd consotidate a subsidiary which is not an investment entity and whose main purpose and

activity is to provide services in support of the investment entity's investment activities. Entities which

are not investment entities but have an interest in an associate or joint venture which is an investment

entity have a poticy choice when apptying the equity method of accounting. The fair value
measurement apptied by the investment entity associate or joint venture can either be retained, or a
consotidation may be performed at the [eve[ of the associate or joint venture, which would then
unwind the fair vatue measurement. The amendment has no impact on the Company's financial
statements.

Standards, Amendments to published Standards and lnterpretations issued but not yet effective

Certain standards, amendments to pubtished standards and interpretations have been issued that are
mandatory for accounting periods beginning on or after 1 January 2017 or later periods, but which the
Company has not earty adopted.

At the reporting date of these financial statements, the fotlowing were in issue but not yet effective:

IFRS 9 Financial ]nstruments
IFRS 15 Revenue from Contract with Customers

Sale or Contribution of Assets between an lnvestor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28)

IFRS 16 Leases

Recognition of Deferred Tax Assets for Unrealised Losses (Amendments to IAS 12)

Amendments to IAS 7 Statement of Cash Ftows

Clarifications to IFRS 15 Revenue from Contracts with Customers

Ctassification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2)

Apptying IFRS 9 Financial lnstruments with IFRS 4 lnsurance Contracts (Amendments to IFRS 4)

Annual lmprovements to IFRSS 2014-2016 Cycle
IFRIC 22 Foreign Currency Transactions and Advance Consideration
Transfers of lnvestment Property (Amendments to IAS 40)



HOUSING FINANCE COMPANY LIMITED

NOTES TO THE FINANCIAL STATEIAENTS . YEAR ENDED DECEA{BER 31, 2016

2. pRtNctpAL ACCOUNTTNG pOLtCtES (CONT.D)

(a) Basis of preparation (Cont,d)

where relevant, the company is stitt evaluating the effect of these standards, amendments topubtished standards and lnterpretations issued but not yet effective, on the presentation of its financial
statements.

The preparation of financial statements in conformity with lnternationat Financial Reporting standards(IFRS) requires the use of certain critical accounting estimates. lt atso requires management toexercise its judgement in the process of apptying the company's accounting poticies. The areasinvotving a higher degree of judgement or comptexity, or areas where assumptions and estimates aresignificant to the financial statements, are disctosed in Note 4.

(b) Property and equipment

The cost of an asset comprises its purchase price and any attributabtd costs of bringing the asset toworking condition for its intended use. Expenditure for additions, improvements and renewats arecapitatised and expenditure for maintenance and repairs is charged to the statement of profit or Loss.

Land is stated at cost and is not depreciated. vehictes are stated at deemed cost less accumulateddepreciation. Att other equipment are stated at historical cost less depreciation. Historical costinctudes expenditure that is directty attributabte to the acquisition of the items.

subsequent costs are inctuded in the assets carrying amount or recognised as a separate asset asappropriate, onty when it is probable that future economic benefits associated with the item witt ftowto the Company and the cost of the item can be measured retiabty.

Properties in the course of construction for operation purposes are carried at cost less any recognisedimpairment [oss' cost includes professiona[ fees and for quatifying assets, borrowing costs capitatised.Depreciation of these assets, on the same basis as other prop"rty assets, commences when the assetsare ready for their intended use.

Depreciation is catcutated on the straight line method to write off the cost of the assets, to theirresiduat vatues over their estimated usefut tife. The main annual rates apptied for depreciation are asfnllnw<.

Years

5

3

3

5

3

The assets' residuat vatues and useful lives are reviewed, and adjusted if appropriate, at the end ofeach reporting period. '- -rr'

Where the carrying amount of an asset is greater than its estimated recoverabte amount, it is writtendown immediatety to its recoverable amount.

Gains and losses on disposal of property and equipment are determined by comparing proceeds withcarrying amount and are inctuded in the statement of profit or Loss.

(c) lntangible asset

lntangibte asset comprises costs incurred on know-how capitalised and new software .probanx. 
and areamortised using the straight tine method over its estimated useful tife of 5 years.

11

Leasehotd improvements
Furniture and fittings
Computer equipment
Office equipment
Motor vehictes
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HOUSING FINANCE COTAPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS . YEAR ENDED DECEMBER 31,2016

2. STGNTFTCANT ACCOUNTTNG pOLtCtES (CONT'D)

(d) Loans and advances and provision for credit impairment

Loans originated by the Company by providing money directty to the borrower at draw down are
categorised as loans originated by the Company and are carried at amortised cost.

Loans taken over from Seychettes Housing Development Corporation (SHDC) are stated at the amount
stated by that Corporation and interest accrued by them from the date of transfer reduced by the
repayments received by the Company during the year.

At[ loans and advances are recognised when cash is advanced to the borrowers. The Company atso
fottows the regutations on Credit Classification and Provisioning Regutations 2010, as amended in 2011

issued by the Central Bank of Seycheltes. An attowance for credit impairment is established when there
is objective evidence that the Company witt not be abte to cottect atl amounts due according to the
contractual terms of the loans. The amount of the provision is the difference between the carrying
amount and the recoverable amount, being the present vatue of expected cash ftows, inctuding
amounts recoverabte from guarantees and coltaterats, discounted at the originat effective interest rate
of the loans.

lf the amount of the impairment subsequentty decreases due to an event occurring after a,write down,
the retease of the provision is credited as a reduction of the provision for credit impairment in the
Statement of Profit or Loss.

(e) Financial instruments

Financiai assets and tiabitities are recognised on the Company's balance sheet when the Company has
become a party to the contractual provisions of the instrument. The Company's accounting poticies in
respect of the main financial instruments are set out betow.

Loans and advances and provision for credit impairment

Funds originated from the company and provided directly to the borrower are categorised as loans
and advances and are carried at amortised cost, which is defined as the fair vatue of cash
consideration given to originate these [oans and advances as is determinabte by reference to
market prices at origination date.

He ld- to- matu ri ty f i nanci al ossets

Held'to-maturity investments are non-derivative financia[ assets with fixed or determinabte
payments and fixed maturities that the company has the positive intention and abitity to hotd to
maturity. Hetd-to-maturity investments are recognised initiatty at fair value plus directty
attributable transaction costs. Subsequent to initia[ recognition, hetd-to-maturity investments are
measured at amortised cost using the effective interest method [ess any impairment.

Recognition and measurement

Purchases and sales of financial assets are recognised on trade-date(or setttement date), the date
on which the Company commits to purchase or setl lhe asset. lnvestments are initiatty measured
at fair vatue ptus transaction costs for atl financia[ assets except those that are carried at fair
vatue through Statement of Profit or Loss.
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NOTES TO THE FINANCIAL STATEMENTS . YEAR ENDED DECEAABER 31,2016
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srGNtFtcANT ACCOUNTING POLICIES (CONT'D)

Financial instruments (cont'd)

(ii) Held-to-moturity financial ossets (cont'd)

Financial assets carried of amortised cost

For loans and receivables category, the amount of the loss is measured as the difference between

the asset's carrying amount and the present vatue of estimated future cash ftows (excluding

future credit losses that have not been incurred) discounted at the financial asset's original

effective interest rate. The carrying amount of the asset is reduced and, the amount of the loss is

recognised in Statement of Profit or Loss. lf a loan or hetd-to-maturity investment has a variabte

interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract

lf, in a subsequent period, the amount of the impairment loss decreases and the decrease can be

retativety objectivety to an event occuring after the impairment was recognised (such as an

improvement in the debtor's credit rating), the previousty recognised impairment loss is reversed

through profit or loss to the extent that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost woutd have been had the
impairment not been recognised.

(iii) Other receivobles

Other receivabtes are recognised initiatty at fair value and subsequently measured at amortised

cost using the effective interest method tess provision for impairment. A provision for
impairment of other receivabtes is established when there is objective evidence that the
Company wi[[ not be abte to cotlect at[ amounts due according to the original terms of
receivables.

The amount of the provision is the difference between the asset's carrying amount and the
present value of estimated future cash ftows, discounted at the effective interest rate. The

amount of provision is recognised in the Statement of Profit or Loss.

(iv) Deposits

Deposits are initiatly recognised on the day they are originated. Other financial liabitities are

initiatly recognised on the trade date at which the company becomes a party to the contractual
provisions of the instrument.

Other papbles

Other payabtes are stated at fair vatue and subsequentty measured at amortised cost using the
effective interest method.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and highty liquid financiat assets that are subject
to an insignificant risk of changes in their fair value and are used by the Company in the
management of its short-term commitments. Cash and cash equivalents inctude cash in hand,

deposits hetd at catt with banks, other short-terrn highty tiquid investments with originat

maturities of 3 months or [ess, and bank overdrafts. Bank overdrafts are shown within borrowing

in current tiabitities on the statement of financia[ position.
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HOUSING FINANCE COj\ PANY Lh,tlTED

NOTES TO THE FINANCTAL STATEAAENTS . YEAR ENDED DECEMBER 31,2016

2. SIGNTFTCANT ACCOUNTING POLICIES (CONT'D)

(e) Financial instruments (cont'd)

lviil Borrowings

Borrowings are recognised initiatty at their fair vatue being their issue proceeds net transactions ?

costs incurred. Borrowings are subsequently stated at amortised cost; any difference between

the proceeds and the redemption vatue is recognised in the Statement of Profit or Loss over the
period of the borrowings using the effective interest method. Borrowings are classified as current
tiabitities untess the Company has an unconditionat right to defer setttement of the liabitity for at
least twelve months after the end of the reporting period.

(viii) Share copital

Ordinary shares are classified as equity.

(f) Capital reserve

The capita[ reserye originatty arose from contra credit entries to net assets transferred from SHDC to
the Company at nil consideration in 2005. Subsequent movements represent further additions to
properties transferred from the Government of Seychettes also at nil consideration and cash grants. lt
atso inctudes revatuations by Directors of assets previously transferred.

(g) Retirement benefit obligations

(i) Defined contribution plons

A defined contribution ptan is a pension ptan under which the Company pays a fixed contribution
into a separate entity, i.e. the Seychettes Pension Fund. The Company has no [ega[ or
constructive obtigations to pay further contributions if the funds do not hotd sufficient assets to
pay att employees the benefits retating to emptoyees service in the current and prior periods.

(ii) GratuiU

The Company provides for a payment of compensation based on contractual terms for two years.

The amount provisioned every year is based on the number of years the emptoyee has worked
after the tast payment date. The tiabitity recognised in the batance sheet is the present vatue of
the defined obtigation at the reporting date less fair value of plan assets together with
adjustments for unrecognised actuarial gains and losses and past service costs.

(iii) Provision for length of service

Provision for compensation is provided as per the contractual terms as fottows:

a) Staff betow management [eve[, compensation equats 10% of total sataries for two years.

b) Staff above management [eve[, compensation equals 10% - 30% of total salaries for two years.

14
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HOUSING FINANCE COAAPANY LIA,IITED

NOTES TO THE FINANCIAL STATEMENTS . YEAR ENDED DECEAABER 31, ?j016

2. SIGNTFICANT ACCOUNTTNG pOLtCtES (CONT'D)

(h) Impairment of assets

Assets that have an indefinite useful tife are not subject to amortisation and are tested annuatly for
impairment. fusets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment ?

loss is recognised for the amount by which the carrying amount of the asset exceeds its recoverable
amount. The recoverabte amount is the higher of an asset's fair vatue less costs to setl and vatue in
use. For the purposes of assessing impairment, assets are grouped at the lowest levets for which there
are separatety identifiabte cash ftows (cash-generating units).

(i) Revenue recognition

Revenue comprises interest on [oans and advances and other retated income. lnterest on loans and
advances are recognised on accrual basis using the effective yietd method. Other revenues earned by
the Company comprises interest income which is recognised on a time-proportion basis using the
effective interest method.

(j) lnterest income and expense

lnterest income and expense are recognised in the Statement of Profit or Loss for interest bearing
instruments on an accrual basis using the effective yield method based on actual purchase price.

(k) Fees and commission income

Fees and commissions are generatty recognised on an accruat basis. Commissions and fees arising from
negotiating, or participating in the negotiations of a transaction for a third party, such as the
acquisition of loans are recognised on comptetion of the undertying transaction.

(t) Taxation

Current tox

Current tax is the expected amount of business taxes payabte in respect of the taxabte profit for the
year and is measured using the tax rates that have been enacted at Statement of Financial position
date.

Deferred tax

Deferred tax is provided for using the tiabitity method on at[ taxabte temporary differences arising
between the tax bases of assets and tiabitities and their carrying amounts in the financial statements.
The principa[ temporary differences arise from depreciation of equipment, provision for credit
impairment on loans and advances and provision for retirement benefit obtigation. The rates enacted or
subsequently enacted at the date of the reporting period are used to determine deferred tax"

Deferred tax assets are recognised to the extent that it is possibte that future taxabte profit witt be
avaitabte against which the temporary differences can be utitised.

(m) Provisions

Provisions are recognised when the Company has a present obtigation (tegat or constructive) as a resutt
of a past event. lt is probabte that an outftow of resources embodying economic benefits wi[ be
required to settte the obtigation, and a retiabte estimate of the amount of the obtigation can be made.
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HOUSING FINANCE COAAPANY LIAAITED

NOTES TO THE FINANCIAL STATEMENTS . YEAR ENDED DECEAABER 31,2016

3. FINANCIAL RISK MANAGEMENT

(a) lnterest rate risk

The Company takes term loans at floating rates and for various periods and earns interest margins by providing

finance to the housing sector. The Company seeks to increase interest margins by rotting over short-term funds and

tending for longer periods at higher rates.

. At December 31. 2016
Less than Between 1 Greater Non-lnterest

1 year and 3 years than 3 years bearing
SR SR SR SR

Assets
Cash and bank balances
Loans and advances
Property and equipment
lntangible asset
Other receivables
Deferred tax assets

- 43,094,807 43,094,807
40,398,112 38,803,284 543,921,292 - 623,122,688

- 4,724,037 4,724,037
40,398,112 45,121,711 543,921,292 49,740,030 679,181,145

16

- 659,529 659,529'- 1'261'6s7 
'r',111',111

Total

152,254,3721
626,926,773

- 144,295,924
- 105,752,457

1 1,395,398
1,016,422
3,248,539

SR

Less allowances for credit impairment

Liabilities
Borrowings
Deposits
Other payable-i

-- 6,318,427

27,083,904 54,167,808 
r1i,,i11:,lrl1

Retirement benefit ob ligations
- 11,395,399
- 1,016,422
- 3,248,539Tax payable

lnterest sensitivity gap

27,083,904 54,167,808 169,796,569

13,314,208 19,046,0971 375,134,723

1 5,660,359 265,698,640

34,O79,671 413,482,5O5

152,254,3721
361,228,133

T

t
I
1

t
I
I
h

h

Less: Attowances for credit impairment
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NOTES TO THE FINANCIAL STATEAAENTS - YEAR ENDED DECEMBER 31,2016
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3.

(a)

FINANCIAL RISK i ANAGEI ENT (CONT'D)

lnterest rate risk (cont'd)

At December 31, 2015

Less than Between 1 Greater Non-lnterest
1 year and 3 years than 3 years bearing

SR SR SR SR

Totat a

22,854,835 22,854,835
- 496,729,655
- 54,918,465

928,453 928,453

SR

Cash and bank batances

Loans and advances

lnvestment in financial asset

Property and equipment
lntangibte asset

Other receivabtes
Deferred tax assets

Tax recoverabte

Liabitities
Borrowings
Deposits

Other payabtes

Retirement Ueneilt obtigations
Tax payabte

lnterest sensitivity gap

lmpact on resutts

47,181,097 45,136,263

54,918,465

6,023,644

394,411,295

1,3'18,930

4,388,459

to,oll,llq
921,233

1,318,930

6,023,644
4,388,458

(51,434,7861

526,989,664

105,540,044

84,005,661

10,0n334
921,233

102,099,562 51,159,907

Less attowances for credit impairment

1,263,010 1,263,010
30,753,686 578,424,450394,411 295

26,728,980 53,457,960 25,353,1M
84,005,661

26,728,980 53,457,960 109,358,765

75,370,582 (2,298,053) 285,052,530

Less: Altowances for credit impairment

Sensitivitv onalvsis

lf interest rates had been 5 points higher/tower and a[[ other
Bank's resutts would have been increased/decreased as fottows:

19,755,119 377,880,178

(51,434,7861

326,445,392

variabtes were hetd constant as at year-end, the

2016 201 5

*,2,O67,413 t 1,889,401

10,998,567 200,544,272

SRSR
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(b)

FINANCIAL RISK MANAGE,' ENT (CONT',D)

Liquidity risk

The Company is exposed to catl back of term loans from commercial banks. The Board sets limits on the ratio of
borrowing for loans and advances. Prudent tiquidity risk management implies maintaining sufficient cash and

avaitabitity of funding through an adequate amount of committed credit facitities. Furthermore, management"

monitors rotting forecasts of the Company's tiquidity reserve on the basis of expected cash ftows.

The tabte betow anatyses the Company's financiat exposure into retevant maturity groupings based on the remaining

period at the end of the reporting period to the contractual maturity date.

At December 31.2016

Assets
Cash and bank balances
Loans and advances
Property and equipment
lntangible asset
Other receivables
Deferred tax assets

fiiaturity gap

Less than Between 1 Between 2
1 year and 2 years and 5 years

SR

121,399,571

-

6,318,427
4,724,037

43,094,8O7
40,398,112 15,957,345

-_ 1,261,657

Over
5 Years Total

SRSR SR

445,367,660
659,529

SR

43,094,807
623,122,688

659,529
1,261,657
6,319,427
4,724,O37

679,181,145

(52,254,3721
626,926;773

144,285,824
1O5,752,457

1 1,395,398
1,016,422
3,248,539

83,492,919 17,219,O02 132,442,O35 446,027,189

Less allowances for credit impairment

Liabilities
Borrowing
Deposits

81,251,712 8,866,304
- 105,752,457

9,070,168
I
1

I
l
1

T

rI
I
I

rl

Other payables 2,325,230
Retirement benefit obligations
Tax payable 3,248,539

27,083,904 27,083,904

1,016,422

32,657,673 28,100,326 90,321,880 114,618,761 265,698,640

3u9!8,u6_j_9,q!ll24L 42,120,155 331,408,428 361,228,133
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3. FINANCIAL RISK TTMNAGEMENT (CONT'D)

(b) Liquidity risk (cont'd)

At December 31, 2015

Assets

Cash and bank batances

Loans and advances

lnvestment in financiat asset

Property and equipment
lntangibte asset

Other receivables
Deferred tax assets

Tax recoverabte

Less than Between 1 Between 2

1 year and 2 years and 5 years

SR SR SR

Over

5 Years

22,854,835
47,181,097
54,918,465

15,136,263 1 1 5,363,845

1,318,930

6,023,644
4,388,458

5R

309,047,450

gza,asl

SR?

22,854,835
486,728,655

54,918,465
928,453

1,318,930

6,023,644
4,388,458

1,263,010

Liabitities
Borrowing
Deposits

Other payabtes

Reti rement benefit obligations

AAaturity gap

(c) Credit risk

26,728,980 26,728,980 52,082,084

2,561,239 - 7,516,095
- 921,233

309,975,903 578,424,450

(51,434,7861

526,989,664

- 105,540,044

84,005,661 84,005,661
- 10,077,334

- 921,233

1,263,0'.10

126,217,407 15,136,263 127,094,877

Less atlowances for credit impairment

@ z @--4p-o-s"6-61-@
_2!,227,188__rAIl,2Iq 

-9,125188.- 

JZt y9e_ J29,445Jn-

Substantiat portion of loans and advances are secured by mortgage over the properties of the borrowers. For

unsecured loans, the Company is exposed to credit risk which is the risk that a counterparty witt be unabte to pay

amounts in futt when due. The Company structures the levels of credit risk it undertakes by placing timits on the

amount of risk accepted in retation to one borrower. Such risks are mohitored on a revotving basis and subject to an

annual or more frequent review. Limits on the [eve[ of credit risk ranges from SR 25,000 up to a maximum of 5R

85O,OO0 per ctient depending on the scheme under which credit was obtained. These schemes are per Government

of Seychelles poticy and are approved by the Board of Directors.

Exposure to credit risk is managed through regutar anatysis of the abitity of borrowers and potential borrowers to
meet interest and capital repayment obtigations and by changing these limits where appropriate. Exposure to credit
risk is atso managed by obtaining coltateral and personal guarantees.

The Company does not have a significant concentration of credit risk, since exposure is spread over a large number

of customers. However, the Company has poticies in ptace to ensure that cottections are made on a timely basis.
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HOUSING FINANCE COMPANY LIAAITED

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECETABER 31,2016

3. FTNANCIAL RISK I ANAGEMENT (CONT',D)

(d) Cash flow and fair value interest rate risk

The Company is exposed to the effects of mismatch in tenure on term loans obtained from

commerciat banks and toans advanced to customers. lncrease in interest rates woutd resutt in

increasing the interest rates on [oans advanced to customers resulting in no overatl increase in

interest margins. However, decrease in interest rates would resutt in lower interest expense on term

loans obtained. ]ncrease and decrease in market interest rates woutd not have substantial effect on

interest margins as the Company reserves the right to increase interest rates on loans and advances

reducing the Company's exposure due to changes in interest rates.

(e) Fair value estimation

The carrying amounts of financiat assets and tiabitities of the Company at batance sheet date

approximate their fair vatues. The fair vatue of financial tiabitities for disclosure purposes is

estimated by discounting the future contractual cash ftows at the current market interest rate that is

avaitabte to the Company for simitar financial instruments.

(f) Capital risk management

The Company's objectives when managing capitat are:

. to safeguard the entity's abitity to continue as a going concern, so that it can continue to provide

returns for sharehotders and benefits for other stakehotders, and

to provide an adequate return to sharehotders by pricing products and services commensuratety

with the [eve[ of risk.

The Company sets the amount of capital in proportion to risk. lt manages the capital structure and

makes adjustments to it in the tight of changes in economic conditions and the risk characteristics of

the undertying assets. ln order to maintain or adjust the capital structure, the Company may adjust

the amount of dividends paid to sharehotders, return capital to sharehotders, issue new shares, or setl

assets to reduce debt. The Company monitors capita[ on the basis of the debt-to-adjusted capital

ratio. This ratio is catculated as net debt adjusted capitat. Net debt is calcutated as total debt less

cash and cash equivatents. Adjusted capital comprises atl components of equity (i.e. share capitat,

retained earnings and capital reserve).

During 2016, the Company's strategy, which was unchanged from 2015, was to maintain the debt'to'
adjusted capitat ratio at a reasonable tevel in order to secure access to finance at a reasonable cost.

The debt-to-adjusted capital ratios at December 31,2016 were as fottows:
2016 201 5

Total debt
Less: Cash and cash equivatents
Net debt

Total equity

Debt-to-adjusted capital ratio

144,285,824 105,540,044

143,O94,807) (22,854,835)w_@
361,228,133 326,445,392::
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HOUSING FINANCE COi,IPANY Lll |TED

NOTES TO THE FINANCIAL STATEAAENTS . YEAR ENDED DECEMBER 31,2016

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEIAENTS

Estimates and judgements are continuously evatuated and are based on historicat experience and
other factors, including expectations of future events that are betieved to be reasonabte under the
circumstances.

Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resutting accounting
estimates witt, by definition, seldom equal the retated actua[ results. The estimates and assumptions
that have a significant risk of causing a materiat adjustment to the carrying amounts of assets and
tiabitities within the next financial year is discussed below.

lmpoirment of loans and advances

The Company reviews its loans and advances portfotio on a regutar basis to assess whether any
atlowance for credit impairment losses for toans and advances shoutd be recognised in the Statement
of Profit or Loss. ln particutar, judgement is made about the amount and timing of future cash ftows
when determining the [eve[ of altowance required. The altowance for credit impairment losses is
based on the best estimates avaitable. However, the actua[ amount of impairment may differ from
amount provided resutting in higher or lower charges to the Statement of Profit or Loss.

Useful lives and residual volues of property ond equipment and intangible asset

Determining the carrying amounts of company's assets requires the estimation of the useful lives and
residua[ values of these assets which carry a degree of uncertainty. The Directors have used historical
information retating to the Company and the retevant industry in which it operates in order to best
determine the useful lives and residuat values of equipment.

(iiil Capital Reserve

lnvestment properties and cash are granted to the Company by the Government of Seychettes. The
corresponding credits are accounted under Capitat Reserve. Capitat reserye atso includes revatuation
of assets previousty granted to the Company.

(iv) Retirement benef it obligotions

The cost of retitement benefit has been determined based on the contractual terms for two years and
the Directors have estimated that the amount of tiabitity provided witt not be materiatty different had
it been computed by an external Actuary.
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5. CASH AND BANK BALANCES

Cash at bank

Cash in hand

2016 2015

_43,094,807_ _22,854.3J5

SR

43,081,567
13,240

SR

22,U1,595
13,240

2015

(i)

6.

Cash and bank batances are denominated in Seychettes Rupees.

LOANS AND ADVANCES

Gross loans taken over from Seychettes Housing Development

Corporation (SHDC) (see notes (ii) & (v) betow)

Loans advanced by the Company (see notes (iii) e (vi) betow)

Provision for credit impairment (see note (iv) betow)

Analysed as follows:
Non-current
Current

(ii) Movement in loans taken over from SHDC

At Janr,!ry 1,

lnterest charged during the year

Write off from provision for credit impairment (note(iv))

Repayments during the year

At December 31,

(iii) Loans granted by the Company

At January 1,

Loans disbursed during the Year
lnterest for the year

Repayments during the year

At December 31,

(iv) Movement in provision for credit impairment

At January 1,
- As previousty reported
- Adjustment for credit impairment
As restated
Charge for the year (2015: restated)
Write off during the year (note (ii))
At December 31,

623,122,688 486,728,655

2016 2015

2016
SR

28,105,082
595,O17,606
623,122,688

152,254,3721

SR

31,271,243
455,457,412
486,728,655
(51,434,7861

(i)
439,547,558

47,181,097

SR

31,271,243
1,216,357
(378,041)

(4,OO4,4771

SR

61,260,276

3,035,372
(24,944,9421

(8,079,4631

_?8,105,qq2_ _31,271,243_

2016
SR

455,457,412
269,744,591

41,628,798
(171,813,1951

SR

383,168,655
185,985,637

33,320,084
(147,016,9641

__595,01 7,qq9_ _455,457,412_

2016 2015

SR

35,071,410
16,363,376
51,434,786

1,197,627
(378,041)

_n,254,372_

SR

60,016,352
8,233,122

68,249,474

. 8,130,254
(24,944,9421

_51,434J86_

_y0,868,I!_ _435,2%W_

582,724,576
40,398,112
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6.

(v)

iJ
LOANS AND ADVANCES (CONT'D)

Loans taken over from sHDC represent outstanding balances due from ex ctients of SHDC transferred to
HFC upon tiquidation of former net of discounts (note (vii) betow). lnterest varied from 3% to 1O%.
(2015:3% to 10%).

(vi) Loans advanced by the Company are granted from own funds and interest rates varied from l% to
1O%. 12015:7% to 10%1.

(vii) Discounts granted to ex-SHDC borrowers were based on the appticabte terms as per the Discount
Scheme announced in 2(X)5 by the Government of Seycheltes.

7. INVESTAAENT IN FINANCIAL ASSET

?:016 2015

SRSR

4,890,212
- 50,029,253
- 54,919,465

(i) lnvestment in treasury bitts in 2015 bear interest at the rate of 1't%, matured within 3 months of
period end and was denominated in Seychettes Rupee.

(ii) lnvestment in fixed deposit bear interest at the rate of 3.75%,matured within 3 to 6 months of period
end and was denominated in Seychettes Rupee.

(iii) The movements on the financial assets during the year were as foltows:

2016 201 5
Treasury Term

Bills deposits TotaI Total

Held-to-maturity financial assets
Treasury bitts
Term deposits

At January 1,

Additions during the year
Matured during the year
lnterest accrued
At December 31,

SR

4,99o,212

(4,919,4911
29,269

-_

SR

50,029,253

(5O,942,7571

914,504
.

SR

54,919,465

(55,862,238)
943,773

.

SR

45,060,640
25,000,fi)o

(18,065,300)

2,923,125
54,919,465
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HOUSING FTNANCE COA{PANY LIIAITED

NOTES TO THE FINANCIAL STATEMENTS . YEAR ENDED DECEMBER 31, 2016

9. INTANGIBLE ASSET

cosT
At January 1,2015
Additions
At December 31,2015
Additions
At December 31,2016

AI,IORTISAT|ON

At January 1,2015
Charge for the year
At December 31,2015
Charge for the year
At December 31,2O16

NET BOOK VALUE
At December 31,2O16

At December 31, 2015

10. OTHER RECEIVABLES

Staff loans
Prepayments
Other receivables

Computer
Software Others Totat

SR SR SR

1,165,479 450,000 1,615A7g

450,000 450,000

289,0692gg,06g

256,341 90,000 346,341

6,023,644

The carrying amounts of other recdivabtes approximate their fair vatue.

Other receivabtes are denominated in Seychettes rupees.

The Directors have estimated that no impairment is required with respect to other receivabtes at
December 31, 2016 (2015: Nit)

DEFERRED TAX ASSETS

Deferred taxes are calculated on att temporary differences under the tiabitity method at 30% (2015:
30%).

There is a tegatty enforceable right to offset current tax assets against current tax tiabitities and
deferred tax assets and tiabitities when the deferred tax rates retate to the same fiscal authority on
the same entity. The fottowing amounts are shown in the statement of financial position:

2016 2015

@_a56"0_00_ffi

,r,rg,!o\ 33;ffi3 ,33:313
116,549 180,000 296,548

_-!EJfF--zmI6o-TEJF
1,091,657 180,000 1.261.657

1,049,930 270,000 1.318.930

2016
SR

201s

2,009,163 1,703,3g0
2,681,227 2,6g1,227

SR

(i)

(ii)

I
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il
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(i)

(ii)

(iii )

11.

Net deferred tax assets (note(c))

The movement on the deferred tax account is as fottows:

At January 1,
- As previous stated
- Adjustment for deferred tax
- As restated
Credit to Statement of Profit or Loss (note 12(ii))
At December 31,

335,579 49,201

@ -4,388-/-58-

4,724,037 4,399,459

2016 2015

SRSR

SRSR

4,399,459
q,lqo,zsl
4,340,257
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11.

(iii)

DEFERRED TAX ASSfiS (CONT'D)

The movements in deferred tax assets during the year, without taking into consideration the offsetting
of batances within the same fiscal authority on the company are as fottows:

(i) Batance sheet

At January 1,

Charge for the year (see note (ii) betow)
Refund received during the year
Payments effected during the year
At December 31,

(ii) lncome statement

Current tax on adjusted profit for the year at appticabte tax
rates (see note (iii))

Deferred tax credit for the year (note 11(ii))

Profit before tax

Tax catcutated at applicable tax rates (note 12(iv))
lncome not subject to t.x
Expenses not deductibte for tax purposes
Excess of depreciation over capital attowance

Retirement
benefit

Total
5R

4,340,257

2016 2015

1,263,010 3,595,356
(5,787,730t (1,144,990l.

(3,393,225)

2,215,759
TEE.J-59I -TElp-ir:

2015

Capi@ impairment obtigations
SR SR SR

Excess of
Depreciation over

Tax rates - %

2016 &.2015

Provision

for credit

AtJanuary 1,2015
- As restated 69,921 4,001,256 269,090
Credit to Statement of Profit or Loss 40,911 - 7,ZgO 4g,ZO1
At December 31,2015 ilor832 @ 

-@
credit to statement of Profit or Loss 245,876 zg,s57 335,579
AtDecember31,2o16 @@@-.4,?@

12. TAX (PAYABLE)/RECOVERABLE

SRSR

1,276,191

SR

2016
SR

5,787,730 1,144,990
(48,2011

1,096,679

(iii) Tax on the Company's profit before tax differs from the theoretical amount that woutd arise using the
basic tax rate of the Company as fottows:

2016 2015

(335,579)
5,452,151

20,453,672 9,939,464

6,445,390 1,399,122
(923,595) (464,2301
204,789 169,077

5RSR

61,146 40,911

@@
(iv) Appticabte tax rates are as fottows:

Taxabte income threshotd

s SR. 1,000,000
> sR. 1,000,000

25%
30%
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13. BORROWNGS

- Seycheltes Commercia[ Bank (see note (ii))

(i) Analysed as fotlows:

Non-current
Current

At January 1,

Received during the year
Repaid during the year
Repayment of interest
At December 31,

14. DEPOSTTS

Home Saving Scheme

At January 1,

Received during the year
Refund during the year
Accrued interest
At December 31,

(i) Analysed as foltows:

Non-current

(ii) Deposits approximate their fair vatues.

(iii) Deposits are denominated in Seychettes Rupee.

2016 2015
SR SR

144,285,824 105,540,M4

2015

117,201,920 78,911,064
27,083,904 26,729,990

144,285,824 105,540,044

105,540,044 139,699,599
50,770,429
(3,010,900) (24,919,9761
(9,O13,7491 (9,329,669)

144,285,924 105,540,044

84,005,661 60,274,520
32,902,520 29,970,265

(13,902,992) (9,588,415)

2,847,269 2,349,291
105,752,457 94,005,661

2015

105,752,457 94,005,661:

2016

(ii) Term toan from Seychelles Commercial Bank is in Seycheltes Rupee, is secured by a guarantee from the
Government of Seychettes, bear interest at 7 .25% per annum 12015: 7%'per annum) and is repayabte in
84 monthty instatment of SR 2.25 M starting from October 31, 2016.

(iii) Ptease refer to notes 3(a) & (c) for interest rate and liquidity risks.

(iv) Arlovement in borrowings is as fotlows:

2016 2015

20152016

2016
SR
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15. OTHER PAYABLES

Payabte to Property management corporation
Project commitments
Other payables

(i) Anatysed as fotlows:

Non-current
Current

Other payabtes approximate their fair values.

Other payables are denominated in Seychettes Rupee.

RET!REIAENT BENEFIT OBLIGATIONS

Movement in provision for length-of-service compensation is shown betow:

At January 1,

Charge for the year (note 21 (i))
Paid during the year
At December 31,

17. SHARE CAPITAL

Authorised, issued and paid up
- 20,000 ordinary shares of 5R. 1,Ofi) each

18. CONTINGENCY RESERVE

At January 1,

Charge for the year
At D,ecember 31,

2016 2015
SR

9,07O,169
114,412

2,210,919

SR

7,516,095
756,535

1,8M,7U---t1,30EF9s-lr'Iru-

2016 2015

9,070,169 7,516,095
2,325,230 2,561,239

SRSR

-lT395j9r@
(ii)

(iii)

16.

SR

2016
SR

2015

921,233 996,934
692,629 563,591

1587,4401 1539,2921
1,016,422 921,233

2016 &.2015
SR

20,000,000

2016 201 5

SR SR

27,979,143 23,979,936
7,021,655 4,099,307

34,ggg,7gg 27,979,143

Note:
Contingency reserve is in respect of an extra 4% - 5% on atl mortgage loans sanctioned to borrowers
whose lives are not insured. The reserve is to be used as recovery against future losses in the event of
the sudden death of the borrowers.
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19. NET INTEREST INCOME

- Loans and advances
- Deposits

lnterest expense
- Bank loans
- Home Saving Scheme

Net interest income

Administrative expenses
Auditors' remuneration
Depreciation on property and equipment (note g)

Amortisdtion of intangibte assets (note 9)
Maintenance costs
Renta[ expense
Emptoyee benefit expenses (see note (i))

Emptoyee benefit expenses

Salaries and wages
Directors'emotuments (see note (ii) betow)
Pension contribution
Provision for tength-of-service compensation (note 16)
Other staff costs

Directors' emotuments

Directors'fees
Ronny Patmyre
Daniel Frichot
Ronald Cafrine
Yves Choppy
Etizabeth Agathine
Michet lvtarie

Other emotuments
Ronny Patmyre

Total Directors' emoluments

2015

41,632,996 36,355,456
943,773 2,923,125

42,576,659 39,279,591

(9,013,7491 (8,329,6691
(2,947,2681 (2,349,2911

(11,961,0171 (10,678,9601

30,715,642 29,599,621

OTHER INCOA,IE

Other income represent the repayment of the debt assumed by the Seychettes Government on behatf
of lstand Development company (lDc) with a principat amount of SR 7,696,625. Repayments were
expected to be in 10 equal semi'annual instattments over a period of 5 years starting fromzo14. During
the year under review, the futl outstanding amounts for the years 2017 and 201g were repaid and
recognised as Other lncome in the Statement of profit or Loss.

OPERATING EXPENSES

2016
SR

3,217,995
230,000
5gg,g54
346,341
252,377

2,649,934
9,263,352

16,559,743

2016 2015
sR sR

7,395,374 6,291,955

2016
SR SR

20.

21.

(i)

(ii)

2015

SR

3,197,706
230,000

501,622
206,549
1gg,0gg

1,965,139
7,927,920

14,119,024

394,179 202,712
9,263,352 7,927,920

2016 2015

663,440
137,731
682,629

SR

4,000
34,816

34,816
34,816

661,176
119,496

563,591

SR

24,N0
24,M
21,000

24,0N
24,000

34,916 24,0N
143,264 141,000

520,176 520,176

663,440 661,176
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22. HOUSING SUBSIDY SCHEAAE

Housing subsidy scheme is an iniative undertaken by the company based on Government of seychettes
recommendation, wherein subsidy is provided to borrowers etigibte for sociat housing. Funds received
from the Government are altocated to borrowers based on the irlterla for etigibitity.

(i) The movements in Housing subsidy scheme during the year is as fotlows:

2016 2015

30

SRSR

At January 1,

Contributions & subsidy received during the year
Disbursed during the year
At December 31,

23. CONTINGENT LIABILTTIES

There were no contingent tiabitities at December 31, 2016 (2015: Nit).

24. TAXASSESSMENT

32,465,441 14,695,640
31,676,772 30,g21,055

(18,917,2071 (13,041,254)@w

During the year under review, the Tax Regulatory Authority, the Seychettes Revenue Commission
(sRC) carried out the audit of the company for the y""rr zoog to 2013 and assessed business taxpayable together with interest and penalty of sR 16.2 mittion. The Directors of the company intend totake up the issue Mth the Ministry of Finance and no provision for the same has been made in these
financial statements since they are confident that the assessed amount witt be successfutty waived infutt.
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25. FIVE YEAR FINANCIAL SUr,t'ilARY

Profit before tax - As previously reported
Taxcharge-fure-stated
Effect of transition to ]FRS

Profit for the year - As re-stated
Retained earnings brought forurard-As
Effect of transition to IFRS

Retained earnings brought forward-As
Transfer to Property lvlangement Corporation
Retained earnings carried forward

EQUITY

Share capital
Capitat reserye
Retained earnings
Contingenry reserve

36,504 21Joo 20"890 @B
EFt-Zm0-r0"8-qd- Efq.j4,tr

20,000 20,000 2o,oo0 2o,o0o 20,000
269,727 256,967 239,1g7 224,502 954,g98
36,501 21,500 20,g90 8,317 9,255

= 
3?,909 27,978 23,880 21,426 20,984

2016
sR0oo

20,454
(5,453)

15,001
21,500

Restated

2015
Restated

2014 2012

-sR00o-
201 3*

sR'000

g,93g

(1,1441

(8,184)

sR'000

10,125
(1,8921

sR'000

7,454 13,122
(sl8) (1,306)

610 9,233
20,890 9,317

11,916
(2,5611

6,936
9,255

@@Tffifrwffi_.- -.ry_ _---t-_ _-r-r*_ _rvJrlu

" For reasons of practicabitity, the figures of 2013 &.2012 have not been restated to compty with conversion
from Seychettes GAAP to |FRS
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26.

(i)

RECONCILIATION OF TMNSITION FROA,I SEYCHELLES GAAP TO IFRS

Reconciliation of retained earnings

Retained earnings as reported under Seychettes GAAp

Adjustments under IFRS

- Credit impairment on loans and advances
- Deferred taxes

Retained earnings as reported under IFRS

Reconcitiation of total comprehensive income

Tota[ comprehensive income as reported under Seychettes GAAp

Adjustments under IFRS

- Credit impairment on loans and advances
- Deferred taxes

Batance as reported under Seychettes GAAp

Adjustments under IFRS
- Reclassification to retained earnings
-Rectassified to total comprehensive income

Balance as reported under IFRS

Notes

6(iv)
I 1 (ii)

6(iv)
11(ii) & 12(ii)

1 1 (ii)
11(ii) & 12(ii)

11(i)

16,550,995

(8,233,1221

4,340,257
(3,992,965)

lz,!!!,030

2015
SR

15,923,939

(8,1 30,254)

49,201
(8,092,053)

_g,qug!_

4,340,257
48,201

4.388.4s8

4.388.458

2015
SR

(ii)

total comprehensive income as reported under IFRS

(iii) Analysis of adjustments arising on transition from seychelles GAAp to IFRS

(i) Deferred tox

SR


