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AirSeychelles Limited f Financial statements 2014

Directors' Report

The oirecbs are pleased h submit lhe report of Air Seychelles (lhe 'Company") Limited together with its audited frnancial stalements for the year ended

31 December 2014.

The principal aclivilies of the Company are lo provide commercial ak lransportalion whhh includes passenger and cargo services on scheduled

and charler basis. The Company also provides handliq and lounge services to olher caniers al the Seychelles lnlernational Airpot in Mahd and
Praslin Domeslic Airport ln 2013, lhe Ah Seychelles VIP and Fixed Based Operalions services were launched.

These other aclivilies have remained unchanged during the year under review.

On 15 March N12 lhe Govemment ol Seychelles ('GOS') and Elihad Ainrays PjSC ('Etihad') signed an investmenl agrcement for Elihad to
acquhe a 4070 eQui$ stake in the Company for consideratlon ol $20 million. As parl of lhis agreement Eiihad atso commitled b provide a

shareholder loan facility ol $25 million to lhe Company lor managing its working capital and the GOS agreed to settle cerlain liabililies existing prior

to the date of this agreement.

Netprclil

Net prolil of lhe Company for the year ended 3'l December 2014 amounted lo $3.2m (year ended 31 bcember 2013: Nel profil ol W).

The Dkectors did nOl recommend any dividends lor the year under review.

The Directors of the Company since lhe date of the last repon and the dale ol this report are:

Minister Joel Morgan (as lrom 15 March 2012)

Maurice Loustau- Lalanne (as from 16 April 201 1)

Sleve Fanny (as from 15 March 2012)

Jean Weeling-Lee (as kom 8 January 2@9)

Kevin Knight (as from 15 March 2012)

Bassam A Al Mosa (as kom 15 l/arch N12l

None of lhe Direcbrs has any direcl or indirecl interest in the shares of lhe Company.

The Directos are responsible for lhe overall management of the alfairs of the Company including lhe operations of the Company and making
investment decisions.

The Board is responsible for he preparation and lair presenlalion of these financial statemenb in accordance with lntemalional Financial
Reporling Slandards and in compliance wilh lhe Companies Acl, 1972. This responsibility includes: designing, implementing and maintaining
internal conlrol relevant to lhe preparatitin and fak presentation of financial statemenls that are tree lrom material misstaternenl, whether due lo
fraud u enor; selecting and applying appropriate accounling policies; and making accountjng stirnates thal are resonable in lhe circumstances.
The Direc{ors have lhe general responsibility of saleguarding the asseis, both owned by the Company and those thal are held in trust and used by
lhe Company.
The Dkeclors consider lhey have met lheir aloresaid respnsibilities.



KPMG were appoidted as audilors of lhe Company by lhe Eoard of Direc{oa on XX.

Approved by lhe Eoard of Dirgctos on

Maurice Lcuslau-Lalanne

Board Member

-' nt o*rr,n*E
stevefirlnf-'?,I,vt$-
Eoad Member



KPMG Lo,t/er Gulf Umited
Nalion Tor\rer 2, Comiche
Abu Dhabi
United Af,ab Emirales

+971(2) 401{800
+9711218327812
www,ae-kpmg.com

Independent auditors' report

The Shareholders
Air Seychelles Limited
P O Box 386
Victoria
Seychelles

Rcport on ihe financial statements

We have audited the accompanying financial statements of Air Seychelles Limited (the

"Company"),which comprise the statement of financial position as at 3 I December 20 14, lhe statements

ofprofit or loss and other comprehensive income, changes in equity and cash flows for the year then
ended, and notes, comprising a summary of signilicant accounting policies and other explanatory
information.

Management's rcsponsibility for the financiel statements

Management is responsible for the preparation and fair presentation of these financiat statements in
accordance with International Financial Reporting Standards, and for such intemal control as

management determines is necessary to enable the prcparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Audiiorsr responsibility

Our responsibility is to o(press an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Intemational Standards on Auditing. Those standards require
that we comply with ahical requirements and plan and perform the audit to obtain reasonable assuranc€

about whether the financial slatemenls are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on ourjudgment including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or eror. In making
those risk assessments, we consider internal control relevant to the entity's preparation of the financial
stiatements in order to desigr audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal sontrol. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is suflicient and appropriate to provide a basis
for our audit opinion.

5
KPMG lower Gul, Liniled. regisleEd h the UAE asd r mefiber fims ot lhe KPMG nelwrt o, hdep€ndcnl mcmber rims al0lhled with KPMG

. lnlmalional Coop€raltuc ('KP!rlG lnl€mallrnrt), a SwBs entit,r. All dghts re!.Ned.

Telephone
Fax
Websile
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Opinion

In our opiniog the financial statements of the Company for the year arded 3l December 2014 are
prepared, in all material respsts, in accordance with Intemational Financial R€poning Standards.

Emphasis of matter

Without modifring our opinion, we draur attention to the accounting policy applied by the Company
with respect to the grants reccived from the Govcmment as described in note 3(b) and waiver of certain
liabilities as described in note 3G) (iD, The recognition of income from such transactions requires

the exercise of significant judgment, as described in notc 6(c) and 6(e). '[he total income recognized

from sush hansactions is summarized in note 8 and l0 to ihc financial statements.

Report on Other Legal and Rcgulatory Requirements

As requircd by the Companies Act, 1972 nd Public Enterprises (Monitoring) Act, 2009 of Seychelles,
we further confirm that we have no relationship with or interests in lhe Compann other than in our
capacity as audilors, we have obtained all information and explanations n@essary for our audit and
proper financial records have been kept by the Company as it appean from our cxamination ofrcports.

Lryrfr?
KPMG LowerGulflimited
MuntherDajani
Registration No.268

tlmnffi
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I Opinion

In our opinion, the financial statements of the Company for the year ended 3l December 2014 are
prepared, in all material respects, in accordance with International Financial Reporting Standards.

Emphasis of mattcr

IVithout modiSing our opinion, we draw attention to the accounting policy applied by thc Company
wilh respect to the grants reccived from the Government as described in note 3(b) and waiverofcertain
liabilities as described in note 3G) (ii), The recognition of income from such hansastions requires

the exercise ofsignificant judgment, as described in note 6(c) and 6(e). The total income recognized

from such hansactions is summarized in note 8 and l0 to the financial statements.

Report on Othcr Legal and Rcgulatory Requirements

As requircd by the Companies Act, 1972 and Public Enterprises (Monitoring) Act, 2fi)9 of Seychelles,
we further confirm that we have no relationship with or interests in the Compann other than in our
capacity as auditors, we have obtained all information and explanations noses$ry for our audit and
propcr financial records have been kept by the Company as it appears from our examinalion ofreports.

L{/&,tt?
KPMG LowerGulflimited
Munther Dajani
Registration No.268

zlmn ffiE
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Air Seychelles Limited
Statement of financial position
as at 31 Oecmher
inilw$tdsolUSD

l&oCurEntAsEets
Prop€rty, planl ard squipmenl

hlengire 6sets - sollware

Depo6ils

rshEg.-_s3_ttstgd-6*! .."

Tolal oon cunent aisolg

Csnent arsets
lnvenlorbs

Trda and otlr€r rseivables
Amounts due from roht€d parltes

Cash ad ca6h €quival€nls

Tdal currslt esrs{s

foH as3at6

?o14

1s 31527 14.785

irtH2ll
lrt-56I rg rog 4E8-t--"- --_.-" 32,1s0 - it54il''

"T'
6,?76

ai16
4,300

53,078

88,108 fi,214

ECU'ity

Shaecqibl
Ac6mula{ed loEses

Rgerves -
72,61?

(6r,155)

18E

-":---i3-50--

Liabilili* 
I

ilon cunenl lirh"litlc' I

Tradeando(herpayaues I ,, 2,463

i " -#,*Tolal non.cunenl liabilities

2.ofr
lgt

2,211,

cuilr{rt sabillthc
Trade ard oth€r paysblB

LoarE aod bfiowi4gs
ArEmts &e lo related pa.ti6

l, ,,
22

,8

1?,789

1,131

3s,014

16,934

52

24,5T,

--r- 59,{76
.8,n8.
50,051

76,71tr sZM

Uncamcd rwenue
Tolal csnert llabilltl€s

Iotd lial,ilitlGc

Totat equity aod liabilities 86,168 $,214

The flolcs s€l olll ul p4es 12 to 35 forn an integral garl ofthese linancial statemenB,

Iho indsgendenl audilo6' reporl is set out on pages 5 and 6.

Maudcc Loustau-Lalann8

Boord Membet.-a ={-
" V.DO'zJ.\t

€ta,efahnr' ' 7,\t,v 'rL
Eoard Member

Bassam A A ihsa
Board Member



Air Seychelles Limited

Statement of changes in equity
forlhe year ended 31 December

in lh&sands of USD

Total cornprelcnsive ircome:

Pofit for the year

Net change in fair value of available-for-sale financial assets

Total comprehensive income for the year 2013

At31 December2013

Total amprehe nsive irnome:

Prolit for the year

Net change in fair value of arailable-for-sale financial assets

Total comprehensive income for the year 2014

At 31 December 2014

The notes set out on pages 12 to 35 form an integral part of these linancial statements.

72,617 (70,181) 436 2,872

: x:* 52 t'31

3,199 3,199

22',1 221



Air Seychelles Limited

Statement of cash flows
for the year ended 31 December

rn thousands ofUSD

Net prolit

Adjustments for:
-Depreciation

-Amoilisation

-Loss on disposal and wrile-offs of property plant and equipment
-Loss on writeoff of deposits
-Reversal of provision for impairment of propefi plant and equipment
-Reversal of provision for impairment of trade reeivables
-Reversal of provision for lmpairment for obsolescence of inventories

-Bad debts written off
4harge forstaff terminal benefits during the year

Finance costs

Finance income

Extinguishment and reversal of payables and accruals

Changes in:

- inventories

- trade and other receivables
- amounts due from related parties

- Deposits
- trade and other payables

- amounts due lo related parties

- uneamed revenue
generated ln) operating

Stafi terminal benelits paid

Taxes

Acquisition of proporty, plant and equipment

Aquisition of intangible asets
Proceeds from disposal of property, plant and equipment
Dividends received

Interesl received

13

14

13

15

13

10

16

1A

21

t2
l2
18

16

17

t8
15

2t
18

1,934

47

-36
56

(255)

:
840

1,422
(6)

3,199

(1,653)

(10e)

(3,346)

.2,2811

5,791

10,479

9,893

(403)

(283)

(560)

(1,634)

23

549

440
(51 )

(1,988)

(457)

(17,721l,

(.1,723)

281

3,832

13,017

3,612
(1,385)

(238)

(3,831)

(1 56)

75

42

I

2,018

I
781

13

14

13

12

t2

10



Air Seychelles Limited

Statement of cash flows (continued)
for tlfu year ended 31 December

rn fhousands ofUSD

Proceeds from / (repayment of) loans and bonowings

lnterest paid (net)

Net increase I (decrease) in cash and cash equivalents

Cash and cash eouivalente at I
Effect of movements in exchanoe rates on cash held

at 31 December 2014

The notes set oul on pages 12 to 35 form an integral part of these financial statements.

The independent auditors'reporl is set out on pages 5 and 6.

2013

(57)

(504)

-Tm1)

6r-tot

22 11,751

t2 (759)

5,676

9,243

11



Air Seychelles Limited I Financial statements 2014

Notes to the financial statements

Air Seychelles Limited (the 'Company') is a limited liability company, incorporated and domiciled in the Republic of Seychelles. The registered ollice of

the Company is located at'The Creole Spkit' building, Point Larue, Mah6, Seychelles. The Company was lirsl eslablished on 15 September 1977,

following lhe merger of Air Mahe and lnterlsland Airways and was registered as Seychelles Airlines under lhe Seychelles Cornpanies Ordinance 1972.

The presenl litle was adopted in September 1978. The Company's share capilal is held by lhe Government of Seychelles (6070) and Etihad Airways

PJSC (40%), a Company incorponled under the laws of the Uniled Anab Emirates. The other activitbs have remained unchanged during the year.

The principal aclivilies of the Company are to provide comrprcial air transporlalion which includes passenger and cargo seruices on scheduled and

charter basis. The Company also provides handling and lounge seMces to olher carriers al the Seychelles lnternational Airpod in Mahe and Praslin

Domestic Airport.

(a) Goingconcern

These financial slalemenls have been prepared on a going concern basis, wh'ch assumes lhat lhe Company will conlinue to operate, notwittrstanding

that at 31 December 20'14, the Company had accumulaled losses of USD 63,956 thousand (31 Decemba 2013: USD 67,155 thousand) and had net

cunent liabilities amounting to USD 5,798 thousand (31 December 2013: USD 7,377 thousand). The shareholders have committed to provide the

Company with such linancial supporl as may be required to meet its liabilities as and when lhey fall due, The Company's restructuring plan was

approved by the Board of Directors pursuant to the lnvestment agreemenl, which entites the Company to draw down for USD25 million as shareholders

ban . Based on review and approval ol lhe future cash flow forecasts the dkectors are satislied lhat lhe Company has access lo suflicient cash facilities

lo meet its obl[ations for the foreseeable future, and for a period of at least 12 months lrom lhe date of approval of lhese financial stalernenls.

Accordingly, the I'inancial statements have been prepared on lhe going concern basis.

(b) Statementof compllance

The financial statemenls have been prepared in accordance with lntemational Financial Repoding Standards ("lFRSs'), and comply where appropriate,

witr tre applbable provisions of the Seychelles Companies Ordinance 1972 (as atnended) .

(c/ Easis of measurcment

The linancial statements have been prepared on the historical cost basis, except for availabh-lor-sale linancial assels, which are measured at fair value.

{d) Use ol estimales and judgmenls

The preparal'on of financial stalements in conformity with IFRSs requires managemenl to make iudgements, estimales and assumplions thal affect the

applicalion of accounting policies and the reporled amounls of assels, liabilities, income and expenses. Actual results may differ frorn lhese estimales.

Eslimates and undeilying assumplions are reviewed on an ongoing basis on hbtorical experience and factors including expeclalions of luture events thal

are believed lo be reasonable under lhe chcumslances. Revisions lo eslimales are recognized prospeclively.

Information about crilical accounting eslirnales and ludgments in applying accounling policies thal have lhe most signilicant eflect on the amounts

recognised in the linancial stalements are described in Note 6.

12



Air Seychelfes Limited I Financial statements 2014

Notes to the financial statements

(a) Revenueand olherincome

Passenger and cargo sales induding ctader are recognised as revenue when lhe lransporlation service is prorided. Passenger thkeb and cargo ainivay bills sold but unused are

classifed in lhe statement of linancial position under cunent liabililies as unearned revenue. Unused cqlpons are re@gnised as revenue based on lhe terms and condilions of

the tidet.

Rarenue from ground handlhg seryices is recognised when lhe services are rendered in accordance wilh lhe terms of agreemenl

such claims do not rolate to a compensation br loss of income or to,rards incremenhl operating costs, lhe amounts are taken to lhe stalemefl of fnancial position and recorded

as a reduclion in lhe cost of lhe related asset.

Please refer note 3 (c) for accounting policy or finance inome.

Commbsion c6ts are reclgnised in the same pedod as lhe ra,enue to which they relale b recognised, and are included in direct operating costs.

(b) Governmentgrants

Granh that are receivable for compensation d expenses or losses akeady incuned, or for lhe purpose of giving immediate limncial supput to the Company with no fuUre

that the Grant will be received.

Grants that compensate the Company for expenses to be incured are initially recogrised in lhe shlemenl of finandal posilion as a defened income. Subsequent h initial

recognition, sudr granls are released to proft or l6s on a systemalic basis over the pedod in which lhe related expenses are recognised.

(c) Hnance lncome and linance costs

Dividend incomo is recognised when the Compan/s right to receive dividends is established.

Finance costs comprbe interest expense on loans and bonorings and are recognized in proft or krs using the elleclive interest melhod

Foreign cunency gains and losses are reporled on a net basis separately within finance income / costs, eilher as exdrange gains or hsses depending on whether loreign

cuffency movements are in a net gain fi net loss posilion.

(d, lerses

Frhance bases as /essee

Leases in tems of whidr the Company assumes subslanlially all lhe dsks and rewards of orneship are clasilied as finance leases. On initial recognition lhe leased ass6t b
measured at an amount equal to the lover of its fair value and the present value of minimum lease payments. The onespnding leaso obligations are included under liabilities.

SubsEuent to initial recognilion, the asset b acounted br in accordance with lhe accounting polhy applicable to that asset.

Minimum hase payments made under finance leases are apportioned behi,se[ the finance cosl and the reduclim of the oubtanding le6e liability. The finance ost is allofirtBd

to eadt paiod during the lease term so as lo produce a constant pedodic mle of interest on lhe remaining balanc€ of the liatility.

Paymenls made under operaling leases are recognised in prolit o loss on a sbaighl line basis over lhe tem d he base. Lease incentives received are retognised in profit or
loos as an integral parl ol the total lease orpense, over he lerm of the lease.
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Air Seychelles Limited f Financial statements 2014

Notes to the financial statements

(e) Proqerty, plant and equipnenl

Recognilbn and measwemonl

Items ol property, plant and equipment are measured at cost less accumulaled depreciation and accumulated impakment losses. Cooi includes expendifure that is direc{ly

conskucted asseb includes the rolloiling:

- the cost o, materials and direct labour;

- any olher co6ts di,ecty aildbutable to bringing lhe assets lo a rvorking condition for lheh inlended use; and
- when the Company has an obligalion to remove the asset or reslore lhe sile, an alimate of the costs ol dismanuing an'd removing the items aod restodng lhe site on wtrich

assets are located.

When parts of an item o, property, plant and equipment hav€ dif,erent useful lives, they are accounted lo as separate items (majoI componenls) ol property, planl and

equipment.
Arry gain or loss on disposal of an item ol property, plant and equipment (calorlaled as the diflerence belween lhe nel proceeds from disposal and the carrying amount of the

item) is recognised in proft or los.

SuDseguenl cosls

Subsequent expenditure is capiialised only uuhen it is probable lhat the flure economic benefls associaled wilh lhe expenditure will fow to the Company. Ongoing repairs and

maintenance are expensed as incurred.

Deprccialion

over lhe shorter of lhe leased term and useful lives unless it is reasonably certain that the Company will obtain olnershrp by the end of the lease term. Land is not depreciated.

Items of proporty, plant and equipment are depredated from the date that they are installed and are ready for use, u in respecl of intemally conslrucied asseb, fom the date that

the asset is completed and r€dy for use.

The Company has reassessed lhe useful live6 of the poperty, plant and equipment Ths dranges are applied prospedively as from lst January 2014.

The eslimaled useful lives for items of propeiy , plant and Euipment in lhe cunent year and comparatives periods are as follors:

Life in years

20 ( 2013 - 10 yeas)
20 ( 2013 - 10 years)

5

10

5-10
4

The impac't ofabove mentioned revision in useful lives on depreciation expense in lhe cufient and next 2 years is as folloivs:

Buildings and leasehold improvemefl ts
Aircraft and accessodes
Arcraftengines
Technical spares
Operating equipment

Motor vehicles

,h rl,or;sands orUSD

Decrease in deprecialion expense

2014 2015 2016

1,321 r,490 1,340

Major modifications and improvemenls to property, planl and equipment ale capitalised and deprecialed orr lhe remaining useful life of the asset Subsequent malor overhaul

expenditure is amodised over lhe period to the nort major orehaul.

The assets' residual values, useful lives and depreciation melhods are reviewed, and adjusted if appropriate, at the end of each reputing period.
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Air Seychelles LimitecJ lFinancial statements 2014

Notes to the financial statements

(g) Financial instruments (contimred)

Available-lu-sab financral assels

Available-lor-sale inancial asseh are nonderivative financial asseb that are designated as available lor sale or are not classifed in any of the olher categorbs ol fnancial

assets. Ar/ailable{or-sale financial assels are initially recognised at fair value plus any directly altributable t ansaction costs.

Subsequent to inilial recognition, they are measured at fair value and changes therein, olher than impahmenl losses (reler Note 3(h), are recognised in oha mmprehensive

inome and presented in reserves within equity. When these asseb are derecognised, the gain or loss accumulated in equi$ is reclassilied to proft o, loss. Available-for-sale

financial assets comprise equity seolrilies.

(ii) Non-dedvalive financial liabililies

date that ttre Company becomes a party to the contraclual Fcrris'ons o, the instrument.

The Company derecognises a financial liability when ib cont actual obligat'rons are discharged, cancelled, arphe or the Company is legally released from the primary

responsibility for the liability either by the process of law o by he ueditor.

liabilities of the Company comprise loans and bonowings, paFables and accruals and amounls due to related parlies.

(h) tnpairment

(i) Non4eivditrefinanciarassels /

an impacl on the eslimated future cash llo,$ o, that asset lhat can be eslimated reliably.

Objective evidence that linancial assets are impaired hcludes default or delinquency by a debtor, restnrcluring of an amount due lo the Company on terms hat lhe Company

would not consider olherwise, indications hat a deblor will enter bankruptcy or adverse changes in he payment status d the deblor, economic conditions that co(relate with

is objective evidence ol impairmenL

Loans ild rccefuables

The Company considers evidence ol impairment for loans and receivables at bolh a specifc asset and ollective level. All indMdually signiicant receivables are assessed lor

similar risk drarac{eristics.

ln assessing colleclive impairment lhe Company uses historical Uends of the probability of delault, timing of recoveries and the amount of loss incuned, adjusted lor
managemonfs judgement as to whether crnent eonomic and sedit conditions are such lhal lhe aclual losses are likely to be grealer or less lhan suggesled by hbtodcal kends.

An impairment loss in respect of a linancial asset measured at amorlised co6t is calcuhted as the difference between ils canying amount and lhe present value o, the estimated

a subsequent event causes lhe amount ofimpairment lcs to decrease, lhe declease in impairment loss is revemed lhrough prolil or loss.
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(h) lmpahnent (conlinued)

(i) Non.deivalive financial assels (confnued)

Av ailabb lw-s ale frnancral assels

in fair value ol an impaired available-for-sale equity security is recognised in other comprehensive incorne.

(ilr rvon-liranoa, assels

The carying amounts ol the Company's non-linancial assets, olher than invenlorhq are revialed at each reporling date lo delermine whether lhere is any indication ot
impairment. ll any such indication exists, then hs aset's recoverabh amount is estimated, The recorerable mlue of an asset is the greata of its value in use and its fah value

leos ccb to sell. Value in use is based on lhe estimated cash flows, disounted to heir present value ushg a discount rale ihat reflects cuneflt ma*et assessmenl of the lime
value ol money and the risk specilic lo the asset.

An impairmenl loss is recognised il the canying amount ol an asset ex@eds ils estimated recorerable amounl lmpaLment losses are recognised in profit or loss.

(i) Foreign cunency tnnsactbns

the end ol lhe year.

Non-monetary assets and liabilities in foreign onencies that are measured in tems of histsical co6t are translaled using the exchange €te at the date ol the Uansaction.

financial assets are recognised in otha comprehensfue incone

A) hvenbies

and condition. Allo,vance fo obsolete and slow modng items is made to reduce lhe carying value ol these ilems to their net realisable value. Net realisable value is he
estimated selling price, in lhe ordinary course ol business, less estimated selling expenses.

(k) Provishns

A provision is remgnised if, as a result ol a pasl evenl the Company has a present legal q construclive obligalion that can be estimated reliably an<t it b probable that an outflotv

of economic benelits will be required to settle the obligation.

A provision lor onerous contracts is recognised when the expec'ted benefh lo be dedved by the Company from a contract are lsver lhan lhe unavoidabte coot ol meeling its

obl[ations under the onbact The provision is measured al the prasent value of lhe lorer ol the expected cost of terminathg the contract and the expecled net cost of
conlinuing with the confacL Before a provision is established, the Company recognises any impaiment loss on lhe assets associated wilh that contract.
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(l) Enpbyee benelits

Defr ned cwrlibulioa plans

to pay furlher amotnts. Obligations lor ontibulions to defined contribulidr plans are recognised as an employee benefit expense in profit or loss in the paiods during which

services are rendered by employees.

Monlhly pension contributions are made in respect of Seyc-hellois employees, who are covered by the Seychelles Pension Fund Act No. 8 ol 2005. The pension fund is

administaed by lhe Gorernment of Seydelles.

Defined bwefil plans

A defned beilefit plan is a posl employment benelit olhet than a delined conkibulion plan. The Company ornar0y operates an unfunded scheme for employees' end ol service

detemined as the liability lhai would adse il employment of all stafl was to be teminated al repofling dale.

An acfuarial valuation is nol perhrmed on post employmat and other benelits as ths net impact of the discounl rate and futrre salary and benefits level on the present value of
the benefib obligalion is not expected by managemenl to be signilicant

Sltodlem onpbyee benefrls

Sho.t lerm emplope benelit oUigations are measured on an undiscounted basis and are expensed as the relaled swice is provirJed. A liability is recognised hr the amqrnt
expected to be paid unda shot-term cash bonus il the Company has a present legal or constructive obligalion to pay this amount as a result of past service prodded by the
employee, ad the obligation can be estimated reliably.

(m) Taxation

lncome lax expense cumpdses cunent tax. Cunent lax is recognised in profit or loss except to lhe extenl hat it relates to items recognised directly in equity or in ourer

and any adiustment to tax payable in respect of previous pars.

(n) New shndards and inletptetalions not yet adopted

A number of new standards, ameadments to standards and interpretations are eflectve for annual periods beginning on or afier 1 January 20'l,4, and have nd been applied in
p,epadng hese linancial shtoments. None o, lhese is expected to have a s'rgnificant effecl on the linancial statomenh of lhe Company, except br IFRS g Financial inslrumenls
and IFRS 15 Rarenue from Conkactwith Custometq whhh becomes mandatory for the Cornpany's 2018 and 2017 fnancial statements respectively and could change lhe
classifcation and measurement of financial assets and recogni$on and measurement of revenue. The Company does not plan to adopt this standard early and the extent of lhe
impact has nol been detemined.

18
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been delermined lor measurement and / or disclosure purposes bassd on lhe lolloning melhods. When apdrcaue, fu,lher inbmation aboul lhe assumplions made in determining

hir values is disclosed in the noles specific lo liat asset o liability.

Equity seqldties

Fair value of equity securities is delermined by ,efereflce to lheir quoted closing pdce at the reporting dale.

Financial instruments nol measured at fair value

Fak values of financial instruments are calculated irsing presenl value ol future cash ,bu6 discounted al the madet rate of inlerest at the Bporting date.

Ove'v,iew

The Company has exposure to lhe folloning dsks fom its use of financial instruments:

. Credit risk

. Uquiditydsk

. Markel dsk

This note presents informalion about lhe Compan/s exposure lo each of lhe abore dsks, lhe Companys obieclives, pdiies and prooesses for measudng and managing risk, and

the Compan/s management of carital. Further quanlitative disclosures are included lhroughorrl these financial statements.

Risk nanagenenl hanewuk

sen'o, management. Sqniu managemenl is esponsible for designing, developing and moflitoring lhe Companfs risk management poticies, which are approved by lhe Board.

Senior managemenl reports regularly to lhe Board and cornmittees of the shareholders on its rbk management activilies.

The Comp6nys risk management polbies are established to idenur and analyse lhe rhks laced by lhe Compeny. to set appropriate dsk limib ald controls, and to monito, risks and

training and management standads and procedures, aims to devehp a disciplined and conslrclive conlrol envirofmeni in which all employees undeBtand lheir roles and

obligalions.

Ctedlt risk

Companys receivables from customers, deposits , cash at banks and olher receivables.



Air Seychalles Limilsd JFinancial statements 2014

Notes to the financial statements

Crcdiltisk (conlhued)

hade iltd othet rcceiv ables

The Companyt exposure lo credil risk is inlluenced mainly by lh€ individual charac'ledstics ol each oslomer. lhwever, management also considers the demographics o, lhe

Companfs customer base, including the defaull nsk of lhe industry and countries in whidl customers operate, as lhese Ectors may have an influence on credit risk. Allhough

The Company has policies io dace to ensure that sale of tickets and freight on sedit are made to custorErs who are rEmben of an induslry accredited dearing house, which in

lurn has dequate securilies in phce. Where q,stomeB are nol members 0f the clearing house dequate credit revbw procedures are uderlaken for lhe appropaiate level of

commercialaclivity. Sales to relailoslomers are made only on prepaynEnt basis.

The Company establishes an alloflance for impairment lhal represenls lls estjmate o, incured losses in respect o{ t ade and olhe, receivables. The main mmponents of this

Liquidity tisk

nomal and sfessed conditions, $ilhout incrring unacceplaHe losses or dsking damage to the Crmpanys reputatbn.

Seycidlx aod Etihad Aimays PJSC, the Company received cash tlou6 in lhe form of grants dudng the y€ar.

Nar}plrlsk

Market risk is the ,isk that changes in market prices, such as ,oreign exchange Eles, inleresl rates and commodily pdces will alfect ltE Companys inmme or the value of its

holdings of nnancial instruments. The otiective of market dsk rnanagement is to manage and conlrol ma*et risk erposures wilhin acceptable parameters, while optimisir the

retum.

Cwrcncy isk

The qrnencies in which these lransaclions are primarily denominaled are Euro ('EUP), South Alrican Rand ('ZAR') and Seydrelles Rupee fSCR). The C.ompany aims to

aggregate a net position for eadr cunency so that natural hedging can be achieved.
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Ma*etist( (csttinued)

C&nf//ityyiceisk
The Compan/s commodity pri{E risk relales to lhe purchase pdce of ils iet fuel.

lnleresl rale nbk

The Companys cash fow exposure lo interesl rate risk arises primarily fiom long-term bonowings at lloaling rales.

lhe Board of Directors' meelings.

Cq,ilal nanagenenl

fulure growlh o, the business. The Compan)/s main obieclives wlEn managing capital are:

h ensure lhat lhe Company has access h olital lo fund ontractual obligalions as bey become due;

lo mainhin ffexibility lo pursue sfabgic business oppqlunilies and ensue a&quate liquidity to ryilhstand ueakening economic conditons; and

h mainlain an appopdale balance belween debl financing vis-a-vis shareholde, capilal as measured by gearing ralio.

Company is nol subjed to any externally imposed capilal equfemenls. There were no changes in lhe Compan/s approadr to capital management dudng the year.

Loans and borronhgs

Less: Cash and cash equivalents

Net debls

Total capilal

Tohl capitrl and nei debt

December

1 5,990

Deceflter

2

(9,243)

(9,004)

72617

____63,9]!_

incMing expectalions of tuture apnls lhal are believed lo bo reasonabb under ttE c'rcumslarces.

(at tnpahment losses or receivaores

experlence, is addence of a reduction in he recoverability of the cash flofls.

(b) ,mpalmentofeircnft

(l) Signilicant decline in lhe markel value beyood lhat whilJ'r would be expected from lhe passage ot tifiE & nafird use.

(ii) SEnificant charces in lhe techndogy and regulatory erMonments.
(iii) Eviden€ from inlemal Ieponing wildl hdicales thal lhe eonomic performance ol the aitclatl is, or r$ll be, woBe than expected.
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(c) @vernnent@ants

the Company receives contributions kom lhe Gownment of Seychelles toivatds seiling cedain liat$lilies and ameliorating it against certain expenses. Significant
judgment is requhed to del€rmine whether hese contributions are in Uie nah,re of gorernmenl granQ in r$ici case they are recognized in the prolil or loss

systematicslly in accordance wilh lhe related liability or o(pense, or in lhe form of equily, in which case lhey are ,ecognized in the statement of financial position as

capital conldbulions.

(d) Estinaled uselul lives ol prcperg, plant and equhm,,ent

Management assigns useful lircs and residual rralues to $operty, plant and equipmenl based on the intended use of assels and lhe economic lives ol tho6e assets.

Subsequ€nt changes io ciromslances such as technological adrnnces or prospective ulilisa[on ol t]p assets concerned corrl[ result in lhe acbal useful lives or re$dual

values ditredng korn inilial estimates. Management has rev'ewed lhe residual values and useful lives of major iterns of property, plant and equipmenl and has radsed lhe

useful lives ofaircrafls and buildings from 10 to 20 yors. The coneponding adiuslments have been booked in the cunent year.

(e) Extinguishn ent ol shateholderc' liabilities

The shareholdes may release and discharge the Company trom all the c{aims whidt lhe shareholders have against lhe Company which adses ftom cortraclual

arangements as consummaled with lhe respedive sharehdder. Signilicant judganenl is requked whelher lhese waivers are being provided in he capacity of

shareholder, in which case they are remgnised in slatement ol financial positiofl under equity or are in lhe nalure of exlinguishment of fnancial liabilities, in whici case

lhey are recognised in profil or les under olhr operating inome for lhe experf,ses inoned in lhe Eecedng years or against lhe relevanl cost as expensed in the

drrrent period.

Passenger senices
Cargo seoices
Charter services

Ground handling seniices

82,304

13,359

1,613

9,558

67,456

10,53:,

1,540

9,205

1 Dudng lhe year, he Company received reimbursements ftqn Govemment of Seychelles, pursuanl to he invesiment agreement with Etihad Airways and fulfillment o,
condiliots by lhe Cornpany, tovardo liabifities accounted prior to the date of lhe inveslment agreement amounting to USD 3,830 thousand (USD 8,333 thogsand in

2013). Furlhemore, granl lor lhe intemalional expansion on new roules (Pads, Mumbai, Dar Es Salaam and Anlananarivo) to the exlent of USD 10,000 thousand (USD

Nil in 2013) was also provided to he company by Government ofseych€lles in 2014.

2 Extinguishment of EY lhbilitjes pertaining to administnative and execulives services arnounlig to IJSD 4,500 lhousand (USD Nil in 2013) have been rocognised under

otherinoome. 
22
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in lhousands olU$O

Fuel anil oil

Aircrafl and engine maintenancs

Airoafr and engine operating leases

landing and pafting

Overflying

Stafl costs

ln-llighl

Handling

Cre{, layover

Commission and incenti\as

Deprecialior

Aircrafi insurance

lmpairment, obsolescence and wrileoffs

Olher direct operating cosls

Decgmber

45,724

2,246

27,1il

2,450

4,882

8,707

6,878

3,730

5,646

5,023

1,507

306

2,694

December

37,765

1,142

19,374

1,71',!

3,366

6,265

4,030

2,036

4,376

4,M0

1,0't9

327

4E4

2,171

Staffccts

Rent and utilities

Communicalions

Transport ard vehirCe

General repairs and maintenance

Legal and professional

Adverlisement and promoiim

Depreciation and amoflisation

Bad and doubful debts

Olher administmtive and mafteting expensesr

December

5,479

1,066

2,178

207

5il
\n4

905

181

{2sq
(3,351)

6,3E0

1,057

r,820

169

s25
684

244

E43

23

1,156

rExlinguislrmort 
of EY provision pertaining to administrative and execulive services amornling h USD 4.426 thosand (2013 : USD Nil) has been netled-otf against

olher adminislrative and marleting expenses.
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201?----Deoemb;

lnterest expgnse

Net loreign erchange loss

Dividend incorne

lnbresl inome

Flnance income

Details of prcpedy, phnt and equipmsnt are sel out in Sdedule I on page 35.
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intlrousd'ldls ol USD

c6st
At beginning of the year

Addilions

Accumulated amo{isation
At beginning of the year

for lhe
At 3l December

33

8

41

211

a}l3---- December

337

(281)

56

Aircraft consumables''

ln.flight

0thers
Less: allowance Io slorv-mwing I obsolele invenlories

The movement in allovrance lor slorvfloving and obsoleie invenloies during the qrrrenl year and @mpantive period are as follows:

At beginning oflhe year

Reversed during the year

At 3l December

7,483

518

764
(1,98s)

t,9a

| 1,989
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Trade receivables 
t

Deposils and advarces

lnterline receivables

Accrued lnome ( grant receivable ,rom Govemment of Seychelles)

Olher receivables

rn llpusands of USO

Avialion fuel

Landing and parking

Overflying

Operating lease of land and buildings

Other related pany Iransactions

m rrrousands ofUSD

Governmenl Granl (reimbursements)

Fees payable to Etihad Airways PJSC

Loans iniec{ed by Etihad Airuays PJSC
Operaling hase expenses hr the aiaafr on operaling lease

from Elihad Ainuays

Extinguishment and reversalof Etihad Aimays PJSC liabilities

in respect of admhisualive and exeqrlive services

Aparl fom the above, all olher transaclions.are individually q colledively immalerial.

December

7,691

1,204

4,562

5,000

9,889

December

5,526

1,174

8,075

4,701

5,26S{-
t

T
i

I
I

{
t

i
t

I 
Trade receivables are stated net of allorance br impairment amounting to USD 535 thousand (31 D*nba 2013: USD 790 thousand).

ldenlig ol related parties

Ihe Company, in the otdinary coutse of business, enter$ into transaclions, wilh olher busifless enterp,ises or individuals that fall within the defnition of related
parties contained in lnlemalional Accounting Standard 24. The Company has a related party rclationship with the Government ol Seychelles, Etihad AiMays PJSC,
direclom and exeqitive olfcers (induding business entities orpr which lhey can erercise significant influence or whidr can erercise significanl influence over lhe
Company).

Transaclions with govemmenl.owned entities

IAS 24,'Related Padies' (revised) requires Gouemmeot orned eilities to disdooe transac$ofls v,ih olher state , gov€rnment owned entiiic. Most infrashucture
related entitigs are cilyned by the Go\Ernment ol Seych€lles and lhe Company necessadly enters into iransactnn with firose entities in fie normal course of
business on an am's length basi:s. The Conpany also transacts with these entitio in respect of aviatbn fuel, landing and parking, overllying and loase of properlies
(refer Nde 9). During lhe year, lhe Company procured he following services fiom governmenl o$rned€ntities based on list prices that are cmparable to prices
charged to oon{overnmenl entities or ma*el terms:

December

15,5{t0

2,261

15,804

27,160

0ecember

8,333

2,788

I

I

December

7,214

768

668

232

December

8,036

2,952

524

332
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3l D.ec€mber 2014

ii? ilrousards orUSD

Loans and bmowings

Cash flow sensllivity net

31 Oecember20t3

in rhousards orUSD

Loans and bonowings

Ca3h 0ou sen3itlvity net

(c) Liqutdlty rtsh

31 oecember All4
in horsards of USD

Loans and bonowings

Trade and olher payables

Amounts dueto related paillos

31 Decamber2013

in thousands ol USD

lrans and bonowings

Trade and olher payabhs

Amounts due b rclated parli€s

t4

-_-],l

Fdlowing are the confactual maturities of financial lidililies, including eclimated inhrest paymenls and e,cluding the impact of nellhg agreemols:

2

(s,r69)(1e,827)

(r3,78e)
o:43)

#k
rr#k

tzt

(2)

(lJl5)
(r3,789)

2
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(lt Cumncy d.l

ExB,rclo(fficytit*

Iha CorrD{}r's orpo5l,E b drscy ri.st br fria

in lhos.|ds ddrft, urils

Trads ,q:ivablss
Cash al !snk5
Trado p.rtl€6

G.* g.ts6rl o, imdd posifm s,pose

ln USD

th. l0llfrhC dgnifist qdlsneo ,atB applt€d duing h! ,on

uso

scR I
EUR I
aRl

Sffiilrtritu4Eir

SrEneitmCysb

Efl*t ol,r66t d lB in thusants ol USD

3l D*.nbor 201,1

SCfl(lt(mrBnl)
EUR(l*!wmm[
aR (l* mormenl)

3l Dentd20!J
SCR(r!6mwmonu
EUR(l*mmil0
aR(lBffisml)

ildrs dffihrtsd in SCR and AR at ths ropdtin! dab v6 a Horys:

_ ll Dc.d.r nlt trroH!.t2Oll

---ErE--
I o.lr 6,.rr lro I m,9e7 !rr5 2,5Gr

I taor 21,0t3 43r! i 2,sto t,ts, .,n1

I or,ma Ese! eat I (lrlrt (1!t (re)

I rt,u zr,zsr l;ltz I tt,tn s.749 ttts
2,a5t 2319 6,531 t.390 .96 8,0a1

A slr$llttil'ng (w*sin0) ot Uso aoinsl scR"EUR tnd zAR el 31 Docffibs wld heve (dr€s€d, , iffira$d ,olil or k6c b, hc fiallls tlonn batil. rhir sfrcFb b b$it mhaigr q[ss, uanamo tats E,hr6c lh.l u[ oonDaly msirar€d lo b€ @nau, posDlo at ulo rapqring aeo ar murr"rs tt" E* ,ur*t or n*ial ,oitim qpocura
Erofi .boE. lho mJrdE .gB url d olh; vtieblot, in p&islfl ir{s6t ral6, rsmrin mdal sd ig-mr ay inpacl ol hr*ald .ds ild pBdE$. Iho anrydE k
,9r6tnod on hB sre bais lor Dsmbs At3.
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lo) Ac@la,lag.htdlbltlont dd l* nb..

Tno lal vdu6 o, ineial sls and !ibi[&s ers mt @lqiafl! dilhrsl fim lte srrno rrunls $ovJn in lhe calmorl ol fneid p(C[otr
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Notes to the financial statements
iltJtousa#sdUSD

Akcraft, englnes, AlrcEfrend Computers

Landand accessoriesand engine operaling Fumltureand andofftce l[otor work

techdcal $acs overhaul eouioment f,dims eod!.nsnt ydlklas

2,073 6,793 \5n 1,908 1,8U 3

- 14 60 164 - 2.003

(355) (204) (124) (35) (s16)

6,59 16,265

_ 1,5$
- (1,300)

2,006

16,244

(13,r461

16,556 1,7m 6,ma 1,558 2,037 1,308

1,729 454 18 105 152 10

13,146

At I January 2013

Additions

Dlsposals /wdte{frs

At 1 January 201{

Mdlions
Tramfels
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7,7@. r,353 4,567 r,358

888 171 448 110

(286) (470)

1,739 1,259

139 48

At 1 January2013

At

At I January 2014

1

Ar 31

Capital wo* in progress indude advanes paid b aircrdlt manufcture, (pra delivery payflenB) of USD 4,77? llEusa0d (2013: USD 1,800 thousand).

Bonowing m61s amounliog to USD 247 lhousnd has been cadtrlised during the year (20.13 USo Nil I
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s78

7,961 1,259 4,350 r,332 1,615 1,69s

n1 459 393 101 126 80

At t Jaruary 2013

Charge fortl}e yE


