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In2014, Nouvobanq has attained steady and sustainable growth rates as a result
of the Bank’s ommitment to the strategies adopted by the Board of Directors.
This responds to the aspirations of the Bank’s shareholders which has always
been the enhancement of the return on their investment. The solidity and the
quality of our performance have guaranteed the strength and durability of the
financial position of our bank for the past years.

The Board and Management have continuously focused on developing new
business directions and products as well as improving risk management
policies to ensure the Bank’s profitability and stable liquidity.

' The final outcome of such responsible management is reflected in the positive
‘k indicators we are proud to presentinthis review. The 34% increase in our

profits this year is one of these numerous positive highlights. We have succeeded in bringing a unique blend of an excellent
clientbase, a strong supporting Board of Directors as well as dedicated and focused employees.

It is universally known that the strengths of any bank are its capital position, its asset quality, its strategy, the quality of
management to execute that strategy, its earnings and its liquidity. Our Board has relentlessly worked to blend these
requirements to produce the achieved results.

We have made it a sacred practice to ensure that the Board and Management work well together, in full respect of their
respective mandates. AtBoard level, we are convinced of the corporate governance systems and policies that safeguard and
advance the interests of our shareholders and other stakeholders. This can only consolidate our competitive positioning in the
banking sectorin Seychelles.

All of our business aspirations are dependent upon the capability of our people. We continue to make substantial investments
in staff education and skill enhancement, which includes training in specific products, systems, and processes. Our culture of
excellence encourages our people to explore, innovate and deliver solutions to our clients that make our Bank a distinctive
organizationto work for.

In2014, Seychelles has fared resolutely and successfully through the manifold challenges against the backdrop of yet another
shaky economic situation in the world. The country’s financial authorities have prudently and efficiently managed for the
maintenance of a sound financial system. We are proud at Nouvobanq for our contribution in this endeavour.

Our business approach is based on a diversified consumer and business lending, the nurturing and retention of talented
employees, paying close attention to customers’ needs, prudent investments and a willingness to innovate so as to attain
sustained improvements in efficiency.

I would like to thank my fellow Directors, the Management and Staff for their valuable contribution throughout 2014 and the
Managing Director, Mr Saeed, for the initiatives and innovations which he ushered in our operations. We have a strong and
focused Management team coupled with hardworking and committed employees. They are more than capable of facing the
challenges that lie ahead.

Since our foundation, we have always been convinced that a rigorous focus on the fundamentals of risk management is critical
for the success of our company. Those who get it right succeed and those who do not, falter or fail. Risk management has
always been a fundamental strength of Nouvobang and, long before many others, we established a deeply embedded risk
culture that stresses accountability and includes the full involvement of the Managing Director, senior executive team and the
Board of Directors.

Seychelles is witnessing an exciting phase of growth and our Bank is fully geared t accelerate into the next trajectory of growth
with confidence and conviction.

Steve Fanny
Chairman
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Our performance during the past year has continued on its growth orientation built on a foundation of trust, underpinned by
knowledge, backed by leading-edge technology, determined by transparency, and dedication to responsible banking.

Nouvobanq has assisted in boosting national growth and has played a considerable role in the development across the broad
span of the economic activities in Seychelles. My pivotal message today is that the Bank is continuing to move in the right
direction. We are implementing our strategy and have made progress towards our financial targets.

Within atesting economic environmentin 2014, our Bank has been of major importance, being one of the foremost sources of
injection of new, long-term funding for infrastructure projects while at the same time supporting the country’s security of

supply.

In line with its project funding policy and continuous pledge to productive investment, Nouvobang proudly took part in a
syndicated loan agreement with the Eastern and Southern African Trade and Development Bank (PTA Bank) to finance a
project on the Félicité Island. This initiative highlights the bank’s increasing role in funding the project that has been having
positive impact on the creation of new jobs for Seychellois as well as on the protection of the country’s natural treasures.

Our efficient branches have pursued theirduty with international best practices, highest standards of service quality and
operational excellence, and have offered comprehensive banking and financial solutions to all our valued customers. Ever
since the date of its creation,Nouvobanq has been searching for a place of its own and we are nearly approaching this goal
with the on-going construction of our Head Office Building on Francis Rachel Street. This achievement symbolizes the dreams
and ambitions of our Bank and will inspire us to be better.

During the past year, the Bank witnessed yet another milestone in its rich history by officially launching its innovative internet
banking services. This has enabled both consumer and corporate customers to perform banking functions when, and where
they want. Our valued customers can now better manage their own finances on their own schedule when they want without
waiting and are empowered with unprecedented flexibility to be their own financial managers. At Nouvobang, we believe that
the future of banking lies in a fine blend of offline and online channels employing innovation and technology, combined with
the effectiveness of human touch points as a means of achieving service excellence.

With technology transforming financial services, we more than ever firmly believe that motivated and knowledgeable people
are key to delivering best in- class client experience—whether that involves providing advice, responding to information
requests, or handling a transaction. For this reason, one of our priorities is to constantly nurture the engagement of our
employees.
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But in addition to investments in infrastructure, we are also investing in people. Talent has become the world’s most sought-
after commodity. We understand that successful competition requires people who are both capable and creative at all levels. In
2014, we have made it a fundamental policy to ensure continuous training and self-development courses be delivered to our
fellow staff members. We have also made it a focal initiative to recruit people with the appropriate profile and attitude for them
to blend in this unique Nouvobang family.

This human and technological partnership makes our brand unique in Seychelles, a brand of service to customers based a
promise that our Bank intends to keep as we continue to grow. We follow a unique knowledge-based approach that provides
customers with well-informed and customized solutions. We are ever watchful that a key contributor to our business success
rests in the support of our clients. In 2014 our lines of business held dedicated to their mission of intensifying our customer
relationships and enhancing value to the client.

The Bank is ever conscious of its corporate and social responsibilities too.We value the strong belief that the ties to the
communities we serve must be powered by much more than commercial endeavours. During the year on review, Nouvobang
has tirelessly and massively supported actions that were destined to relieve the neediest, to support the most daring and to
accompany the weaker and less fortunate. The bank pursues no narrow corporate purposes but rather, focuses on a higher
goal, that of making the communities we serve better places to live.

Our financial results reflect strength upheld by solid and laudable achievements. This past year marked an unequalled profit
before tax of SR191.7m, an increase of 36.25% over last and which demonstrates that we are focusing on the right priorities
and pursuing the appropriate strategies. Our deposits increased by 6.15% to 4.73bn and advances by 22% to 1.7bn. In 2014
asinthe pastyears, we have shown strong operating leverage thus reinforcing our stakeholders’ confidence.

Our equity has also hit the heights with a closing figure of SR414M and posted a 32.64% increase of the return on equity ratio
(ROE), the best for the past 5 years. It also depicts how much the shareholders earned for theirinvestmentin the company.

The significant growth in Customer Deposits demonstrates the strength of our forceful policy to offer products that best suit
our customers. The degree of trust coupled with the excellent management of funds is the ingredients of this progress. We
shall continue to offer a wide array of products to our customers to satisfy their growing needs in their quest for better financial
management.

Importantly, this strong attainment would not have been possible without the indefectible support of the Chairman and the
Board of Directors. | would like to thank them for their strong endorsement in my pursuit to lead this great institution.

As we are purposefully looking forward, this present review of the financial year sends a clear message to our shareholders,
stakeholders and customers of a well-planned, well-managed and most importantly, a well-governed business.

/

AHMED SAEED
Managing Director
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The Directors are pleased to submit their report together with the audited financial
statements of Seychelles International Mercantile Banking Corporation Limited (here
after called the "Bank") for the yearended December 31,2014.

PRINCIPALACTIVITY

The principal activity of the Bank remained unchanged during the year under review and
comprised the provision of banking servicesin Seychelles.

RESULTS SR’000

Profit before taxation 191,772

Taxexpense (60,414)
Profit for the year 131,358

Dividends (100,000)
Retained earnings broughtforward 181,037

Retained earnings carried forward 212,395

DIVIDENDS

The directors proposed and paid the following:

2014 2013
SR'000 SR'000

Dividend for the reporting period ended December 31, 2014
- Interim dividend of SR 500 per share proposed
on August 21, 2014 and paid on October 2, 2014 50,000 -

Dividend for the reporting period ended December 31, 2013

- Interim dividend of SR 500 per share proposed

on May 13, 2014 and paid on May 19, 2014 50,000 -

- Final dividend of SR 500 per share proposed

on December 26, 2013 and paid on December 31, 2013 - 50,000

- Dividend for the reporting period ended December 31, 2012
- Final dividend of SR 500 per share proposed
on May 7, 2013 and paid on May 10, 2013 - 50,000

100,000 100,000
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PROPERTY & EQUIPMENT

Additions to property and equipment totalled SR 2.32m for the year under review (2013:
SR20.5m)and comprised mainly motor vehicles and office equipment.

All property and equipment are stated at historical cost less accumulated depreciation.
The Directors are of the opinion that the carrying amount of the assets approximate their
fair value and do not require any adjustments forimpairment.

DIRECTORS AND DIRECTORS'INTEREST

The Directors of the Bank since the date of the last report are:

Steve Fanny
Lise Bastienne
Stephen Jardine
Anil Dua
Ahmad Saeed

None of the Directors had any director or indirect interestin the shares of the Bank.
STATEMENT OF DIRECTORS RESPONSIBILITIES

The Directors are responsible for the overall management of the affairs of the bank
including its operations and the making of investment decisions.

The Directors are responsible for the preparation and fair presentation of these financial
statements in accordance with international Finnancial Reporting Standards (IFRS) and
in compliance with the Companies Act 1972, the Financial Institutions Act 2004 and the
Regulations and Directives of the Central Bank of Seychelles.This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies
that fall within the accounting policies adopted by the Bank as a whole; and making
accounting estimates that are reasonable in the circumstance. The Directors have the
general responsibility of safequarding the assets, both owned by the Bank and those that
are heldin trustand used by the Bank.

The Directors consider they have met their aforesaid responsibilities.
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AUDITORS
The auditors, Messrs. BDO Associates, being eligible offer themselves for re-
appointment.

BOARD APPROVAL

Dilocvins S e

Steve Fanny Lise Bastienne Stephen Jardine
Chairman Director Director

-

Anil Dua Ahmad Saeed
Director Director

Dated: 23 March 2015
Victoria, Seychelles
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|IBDO

SEYCHELLES INTERNATIONAL MERCANTILE BANKING CORPORATION LIMITED

INDEPENDENT AUDITORS REPORTTOTHE MEMBERS

This report is made solely to the members of Seychelles International Mercantile Banking
Corporation Limited, as a body, in terms of our engagement to conduct the audit on their behalf. Our
audit work has been undertaken so that we might state to the members those matters which we are
required to state to them in auditors'report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the members as a body, for our
audit work, for this report, or the opinions we have formed.

REPORTONTHE FINANCIAL STATEMENTS

We have audited the financial statements of Seychelles International Mercantile Banking
Corporation Limited set out on pages 4 to 36 which comprise the Statement of Financial Position as at
December 31, 2013, the Statement of Profit or Loss and other Comprehensive Income, Statement of
Changesin Equity and the Statement of Cash Flows for the year then ended and a summary of significant
accounting policies and explanatory notes.

DIRECTORS’RESPONSIBILITY
As stated on page 21(a) of the Directors’ Report, the Board of Directors are responsible for
preparation of the financial statements.

AUDITORS'RESPONSIBILITY

Our responsibility is to express an opinion on those financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we plan and perform the audit to obtain reasonable assurance that the financial
statements are free of material misstatement. An audit involves performing procedures
selected depend on the auditors’ judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making these risk
assessments, the auditors consider internal control relevant to the Bank’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Bank’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the Directors as well evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
ourauditopinion.




N1
ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2014 2014

OPINION

In our opinion, the financial statements on pages 4 to 36 give a true and fair view of the financial position
ofthe BankasatDecember 31,2013 and of its financial performance and its cash flows for the year then
ended in accordance with international Financial Reporting Standards and comply with the Seychelles
CompaniesAct, 1972.

REPORTON OTHERLEGAL REGULATORY REQUIREMENTS

CompaniesAct, 1972

We have no relationship with, or interests, in the Bank other than in our capacity as auditors, tax and
business advisersand dealingsin the ordinary course of business.

We have obtained allinformation and explanations we have required.
Financial Institutions Act, 2004

The Financial Institutions Act, 2004 requires that in carrying out our audit, we consider and report to you
the following matters. We confirm that:

In our opinion, the financial statements have been prepared on a basis consistent with that of the
preceding year and are complete, fair and properly drawn up and comply with the Financial Institutions
Act, 2004.

The explanations orinformation called for or given to us by the employees of the Bank were satisfactory.
The Bank did not carry out anyfiduciary duties for the year under review.

Public Enterprise Monitoring Commission Act, 2013

In our opinion, proper accounting records have been kept by the Bank as far as it appears from our
examination of those records.

We have obtained all the information necessary for the purpose of our audit and are satisfied with the
information received.

&-Do ﬂ';;ma.h.s
Dated: 24 March 2015 BDO ASSOCIATES
Victoria, Seychelles Chartered Accountants
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Re-stated
Notes 2014 2013

SR'000 SR'0O00
ASSETS
Cash and cash equivalents 5 2,657,705 2,516,370
Loans and advances to customers 6 1,674,867 1,373,064
Investment in financial assets 7 715,295 861,138
Investment in associate 8 26,336 22,091
Property and equipment 9 43,847 44,618
Intangible assets 10 9,682 10,904
Other assets 11 23,075 16,066
Deferred tax assets 12 43,860 38,650
Total assets 5,194,667 4,882,901
LIABILITIES AND EQUITY LIABILITIES
Customers deposits 13 4,734,244 4,459,976
Retirement benefit obligations 14 4,904 5,667
Other liabilities 15 33,994 28,858
Current tax liabilities 16(1) 7,048 9,196
Total liabilities 4,780,190 4,503,697
EQUITY
Share capital 17 100,000 100,000
Statutory reserve 18 100,000 100,000
Retained earnings Page 6 212,395 175,407
Other reserves / (deficit) 19 2,082 3,797
Total equity 414,477 379,204
Total liabilities and equity 5,194,667 4,882,901
CONTINGENT LIABILITIES
Guarantees, bill of collection, letter of credit....etc 28 152,358 203,867
Loan commitments 28 528,356 148,673

These financial statements have been approved for issue
by the Board of Directors on March 23, 2015

Dhairing S

Steve Fanny Lise Bastienne Stephen Jardine

Chairman Director Director
Anil Dua Ahmad Saeed
Director Director

The notes on pages 7 to 38 form an integral part of these financial statements.
Auditors' report on pages 1 and 2.
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Notes
Interest income 20
Interest expense 21
Net interest income
Fees and commission income 22

Fees and commission expense

Net interest,fee and commission income

Net trading income 23
Other operating income

Total operating income

Other operating expenses 24
Amortisation of upfront lease payments 11(a)
Depreciation of property and equipment 9
Amortisation of intangible assets 10

Total operating expenses

Operating profit before provision

(Provision for) / Reversal of credit impairment 6(b)
Operating profit after provision

Share of results of associate 8
Profit before taxation

Tax expense 16(ii)
Profit for the year

Items that may be reclassified subsequently to profit or loss:
Currency translation of associate 8&19

Items that may be reclassified subsequently to profit or loss:
Movement in retirement benefit obligations 14(b)(ii) & 19

Total comprehensive income for the year

The notes on pages 7 to 38 form an integral part of these financial statements.
Auditors' report on pages 1 and 2.
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Re-stated
2014 2013
SR’'000 SR'0O00
154,558 153,738
(28,918) (37,671)
125,640 116,067
47,227 39,822
(26,584) (25,747)
20,643 14,075
146,283 130,142
105,446 59,642
473 142
252,202 189,926
(50,581) (49,564)
(53) (53)
(3,044) (2,735)
(3,945) (4,269)
(57,623) (56,621)
194,579 133,305
(3,276) 7,292
191,303 140,597
469 117
191,772 140,714
(60,414) (43,543)
131,358 97,171
3,776 (1,425)
139 5,050
3,915 3,625
135,273 100,796
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Re-Stated
Notes 2014 2013
SR’'000 SR'O00
CASH GENERATED FROM OPERATIONS
Profit before taxation 191,772 140,714
Adjustments for:
Provision for credit impairment reversed during the year 6(b) 18,466 (853)
Provision for credit impairment credit/(charged) to profit or loss 6(b) 3,276 (7,292)
Interest accrued on loans and advances 6 (15,085) (5,582)
Interest accrued on investment in financial assets 7(b) (1,379) (936)
Interest released on investment in financial assets 7(b) 936 6,819
Share of results in associate 8 (469) (117)
Depreciation of property and equipment 9 3,044 2,735
loss on asset written off 9 46 9
Amortisation of intangible assets 10 3,945 4,269
Amortisation of upfront lease payments 11(a) 53 53
Movement in retirement benefit obligations 14(a) 1,510 2,282
Currency translation differences 26,065 (8,353)
232,180 139,330
CHANGES IN WORKING CAPITAL:
- Loans and advances (308,460) (65,025)
- Other assets (7,062) 8,891
- Bank balances 342,210 (325,204)
- Customer deposits 274,268 1,342,184
- Due from other bank - (621,585)
- Other liabilities 5,136 7,000
538,273 485,591
Contribution and direct benefits paid 14(a)(ii) (2,134) (4,434)
Tax paid 16(i) (67,772 (61,068)
Net cash generated from operating activities 468,367 420,089
Cash flows from investing activities
Additions to investment in financial assets 7(b) (5,937,124) (2,462,749)
Maturity of investment in financial assets 7(b) 6,083,410 1,985,270
Addition to investment in associate 8 - (2,442)
Purchase of property and equipment 9 (2,319) (20,455)
Purchase of intangible assets 10 (2,723) (11,692)
Net cash (used in)/generated from investing activities 141,244 (512,068)
Cash flows from financing activity
Dividends paid and net cash used in financing activity 25 (100,000) (100,000)
Net increase/(decrease) in cash and cash equivalents 509,611 (191,979)
Movement in cash and cash equivalents
At January 1, 1,864,051 2,047,677
Increase/(Decrease) 509,611 (191,797)
Currency translation differences (26,065) 8,353
At December 31, 5(a) 2,347,597 1,864,051
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1.

(a)

GENERAL INFORMATION

Seychelles International Mercantile Banking Corporation Limited is a limited liability Company incorporated and
domiciledin Seychelles.The registered address of the Bankis at Victoria House, Mahé, Seychelles.

These financial statements will be submitted for consideration and approval at the forthcoming Annual General
Meeting of Shareholders of the Bank.

SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements of Seychelles International Mercantile Banking Corporation Limited have been prepared in
accordance with International Financial Reporting Standards (IFRS), the Companies Act 1972, the Financial Institutions
Act, 2004 Regulations and Directives of the Central Bank of Seychelles. The financial statements of the Bank are prepared
under the historical cost convention except that:

a) Held-to-maturity financial assets and relevant financial assets and financial liabilities are stated at their amortised
costsasapplicable; and

b) Relevantfinancial assets andfinancial liabilities are stated at their fair values.
Standards, Amendments to published Standards and Interpretations effective in the reporting period

Amendments to IAS 32,’Offsetting Financial Assets and Financial Liabilities; clarify the requirements relating to the offset
of financial assets and financial liabilities. The amendment is not expected to have any impact on the Bank’s financial
statements.

Amendments to IFRS 10, IFRS 12 and IAS 27, ‘Investment Entities, define an investment entity and require a reporting
entity that meets the definition of an investment entity not to consolidate its subsidiaries but instead to measure its
subsidiaries at fair value through profit or loss in its consolidated and separate financial statements. Consequential
amendments have been made to IFRS 12and|AS 27 to introduce new disclosure requirements forinvestment entities. As
the Bankis notaninvestmententity, the standard has noimpact on the Bank's financial statements.

IFRIC 21, ‘Levies, sets out the accounting for an obligation to pay a levy that is not income tax. The interpretation
addresses what obligating event that gives rise to pay a levy and when should a liability be recognised. The Bank is not
subjecttolevies sotheinterpretation has noimpact on the Bank’s financial statements.

Amendments to IAS 36,’Recoverable Amount Disclosures for Non- financial Assets, remove the requirement to disclose
the recoverable amount of a cash-generating unit (CGU) to which goodwill or other intangible assets with indefinite
useful lives had been allocated. The amendment has notimpact on the Bank’s financial statements.

Amendments to IAS 39, ‘Novation of Derivatives and Continuation of Hedge Accounting;, provide relief from the
requirement to discontinue hedge accounting when a derivative designated as a hedging instrument is novated under
certain circumstances. The amendments also clarify that any change to the fair value of the derivative designated as a
hedging instrument arising from the novation should be included in the assessment and measurement of hedge
effectiveness. The amendmenthas notimpact on the Bank’s financial statements.

Annual Improvements toIFRSs 2010-2012 Cycle

IFRS 13 (Amendment), ‘Fair Value Measurement’ clarifies in the Basis for Conclusions that short-term receivables and
payables with no stated interest rates can be measured at invoice amounts when the effect of discounting is immaterial.
Theamendmenthas noimpacton the Bank’s financial statements.
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Annual Improvements to IFRSs 2011-2013 Cycle

IFRS 1 (Amendment), ‘First-time Adoption of International Financial Reporting Standards’ clarifies in the Basis for
Conclusions that an entity may choose to apply either a current standard or a new standard that is not yet mandatory,
but permits early application, provided either standard is applied consistently throughout the periods presented in the
entity’s first IFRS financial statements. The amendment has no impact on the Bank’s financial statements, since the Bank
isan existing preparer of financial statements under IFRS.

Standards, Amendments to published Standards and Interpretationsissued but not yet effective
Certain standards, amendments to published standards and interpretations have been issued that are mandatory for
accounting periods beginning on or after 1 January 2015 or later periods, but which the Bank has not early adopted.

Atthe reporting date of these financial statements, the following were inissue but not yet effective:

IFRS 9 Financial Instruments

Defined Benefit Plans: Employee Contributions (Amendmentsto IAS 19)

Annual Improvementsto IFRSs2010-2012 cycle

Annuallmprovements toIFRSs2011-2013 cycle

IFRS 14 Regulatory Deferral Accounts

Accounting for Acquisitions of Interests in Joint Operations (Amendmentsto IFRS 11)

Clarification of Acceptable Methods of Depreciation and Amortisation (Amendmentsto IAS 16 and IAS 38)
IFRS 15 Revenue from Contract with Customers

Agriculture: Bearer Plants (AmendmentstoIAS 16 and IAS 41)

Equity Method in Separate Financial Statements (Amendmentsto IAS 27)

Sale or Contribution of Assets between an Investor and its Associate or JointVenture (Amendments to IFRS 10 and IAS 28)
Annual Improvements to IFRSs 2012-2014 Cycle

Where relevant, the Bank is still evaluating the effect of these Standards, amendments to published Standards and
Interpretationsissued but not yet effective, on the presentation of its financial statements.

Investmentinassociate

An associate is an entity over which the Bank has significant influence but not control, or joint control, generally
accompanying a shareholding between 20% to 50% voting rights. Investments in associates are accounted for by the
equity method except when classified as held-for-sale. Investments in associates are initially recognised at cost as
adjusted by post acquisition changes in the Bank's share of the net assets of the associate less any impairment in the
value ofindividual investments.

Any excess of the cost of acquisition and the Bank's share of the net fair value of the associate's identifiable assets and
liabilities recognised at the date of acquisition is recognised as goodwill, which is included in the carrying amount of the
investment. Any excess of the Bank's share of the net fair value of identifiable assets and liabilities over the cost of
acquisition, after assessment, is included as income in the determination of the Bank's share of the associate's profit or
loss.

When the Bank's share of losses exceeds its interest in an associate, it discontinues recognising further losses, unless it
hasincurred legal or constructive obligation or made payments on behalf of the associate.

Unrealised profits and losses are eliminated to the extent of the Bank's interest in the associate. Unrealised losses are also
eliminated unless the transaction provides evidence of an impairment of the asset transferred.

Where necessary, appropriate adjustments are made to the financial statements of associates to bring the accounting
policies usedin line with those adopted by the Bank.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of the
amounts previously recognised in other comprehensive income are reclassified to profit orloss where appropriate.

Financial Assets
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(ii)

Categories of financial assets

The Bank derecognises a financial asset where the contractual rights to cash flows from the asset expire or it transfers the
rights to receive the contractual cash flows on the financial asset in a transaction in which subatantially all the risk and
rewards of ownership of the financial asset are transferred. The bank derecognises a financial liability when its
contractual obligations are discharged or cancelled or expired.

The Bank classifies its financial assets in the following categories: loans and advances, held-tomaturity investments and
available-for-sale financial assets. Management determines the classification of its financial assets at initial recognition
and this classification depends on the purpose of the investment.

Loans and provision for credit impairment

Loans originated from the Bank by providing money directly to the borrower are categorised as loans and are carried at
amortised cost, which is defined as the fair value of cash consideration given to originate these loans as is determinable
by reference to market prices at origination date. Third party expenses such as legal fees incurred in securing a loan are
treated as part of the cost of the transaction.

All loans and advances are recognised when cash is advanced to borrowers. A provision for credit impairment is
established when there is objective evidence that the Bank will not be able to collect all amounts due according to the
contractual terms of the loans. The amount of the provision is the difference between the carrying amount recoverable
from guarantees and collaterals, discounted at the original effective interest rate of the loans.

The Bank also follows the regulations on Credit Policy, Credit Classification and Provisioning Regulations 2010, as
amendedin 2011 issued by the Central Bank of Seychelles.

Held - to- maturity financial assets

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturities that the Bank has the positive intention and ability to hold to maturity. Held-to-maturity investments are
recognised initially at fair value plus directly attributable transaction costs. Subsequent to initial recognition, held-to-
maturity investments are measured atamortised cost using the effective interest method less any impairment.

Derecognition
The Bank derecognises a financial asset where the contractual rights to cash flows from the asset expire or it transfers the

rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and
rewards of ownership of the financial asset are transferred. The Bank derecognises a financial liability when its
contractual obligations are discharged or cancelled or expired.

Available - for- sale financial assets

Available for sale financial assets are non derivatives that are either designated in this category or not classified in any of
the other categories. They are included in non-current assets unless management intends to dispose of the investment
within twelve monthsto the end of the reporting period.

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, balances with the Central Bank of Seychelles and amounts due from
otherbanks. A further breakdown of cash and cash equivalentsis givenin note 5 to the financial statements.

Recognition and measurement

Purchases and sales of available-for-sale financial assets are recognised on trade-date (or settlement date), the date on
which the Bank commits to purchase or sell the asset. They are initially measured at fair value plus transaction costs.
Available-for-sale financial assets are subsequently carried at their fair values.

Available-for-salefinancial assets and financial assets through profit orloss are subsequently carried at their fair values.

Investments in equity instruments that do not have a quoted market price in an active market and whose fair value
cannotbereliably measured are measured at cost.
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(b)

(d)

(e)

(f)

Unrealised gains and losses arising from changes in the fair value of financial assets classified as available-for-sale are
recognised in other comprehensive income. When financial assets classified as available-for-sale are sold or impaired,
the accumulated fair value adjustments are included in profit or loss as gains and losses on financial assets.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active (and
for unlisted securities), the Bank establishes fair value by using valuation techniques. These include the use of recent
arm'slength transactions, reference to other instruments that are substantially the same, discounted cash flows analysis,
and option pricing models refined to reflect the issuer's specific circumstances.

(iii) Derecognition

Available-for-sale financial assets are derecognised when the rights to receive cash flows from the investments have
expired or have been transferred and the Bank has transferred substantially all risks and rewards of ownership.

(iv) Impairment of financial assets

Financial assets classified as available-for-sale

The Bank assesses, at the end of each reporting period, whether there is objective evidence that a financial asset or a
group of financial assets is impaired. In the case of equity investments classified as available-for-sale, a significant or
prolonged decline in the fair value of the security below its cost is considered in determining whether the securities are
impaired. If any such evidence exists for available-for-sale financial assets, the cumulative loss, measured as the
difference between acquisition cost and the current fair value, less impairment loss on the financial asset previously
recognised in profit orloss is removed from equity and recognised in profit or loss.

If the fair value of a previously impaired debt security classified as available-for-sale increases and the increase can be
objectively related to an event occurring after the impairment loss was recognised, the impairment loss is reversed and
the reversal recognised in profit orloss.

Financial assets carried atamortised cost

For loans and advances category, the amount of the impairment of the loss is measured as the difference between the
asset's carryingamountand the present value of the estimated future cash flows (excluding future credit losses that have
not been incurred) discounted at the financial asset's original effective interest rate. The carrying amount of the asset is
reduced and, the amount of the loss is recognised in profit or loss. If a loan or held-to-maturity investment has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under
the contract.

If,in a subsequent period, the amount of theimpairment loss decreases and the decrease can be related objectively toan
event occurring after the impairment was recognised (such as an improvement on the borrower's credit rating), the
previously recognised impairment loss is reversed through profit or loss to the extend that the carrying amount of the
investment at the date of the impairmentis reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

Deposits

Deposits are initially recognised on the day they are originated. Other financial liabilities are initially recognised on the
trade date at which the Bank becomes a party to the contractual provisions of the instrument. The Bank derecognises a
financial liability when its contractual obligations are discharged or cancelled or expired.

Offsetting financialinstruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position when the
Bank has a legal enforceable right to set off the recognised amounts and the Bank intends either to settle on a net basis,
ortorealise theassetand liability simultaneously.

Property and equipment
Property and equipmentare stated at historical cost less accumulated depreciation. Historical cost
includes expenditure thatis directly attributable to the acquisition of the items.
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Subsequent costs are included in the assets' carrying amount or recognised as a separate asset as appropriate, only
when itis probable that future economic benefits associated with the item will flow to the Bank and the cost of the item
canbe measured reliably.

Properties in the course of construction for production, or administrative purposed or for purposes not yet determined
are carried at cost less any recognised impairment loss. Cost includes professional fees and for qualifying assets,
borrowing costs capitalised. Depreciation of these assets, on the same basis as other property assets, commences when
theassets are ready for theirintended use.

Depreciation is calculated on the straight line method to write off the cost of the assets to their residual values over their
estimated useful lives as follows:

Years
Leasehold improvements 5
Furniture andfittings 5
Motor vehicles 4
Premises'fixed equipment 5

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately
toits recoverableamount.

Gains and losses on disposals of equipment are determined by comparing the proceeds with their carrying amountand
areincludedinthe Statement of profit or loss.

Intangible assets

Computer software
Acquired computer software licenses are capitalised on the basis of costs incurred to acquire and bring to use the
specific software. They are amortised over a useful life of five years.

Retirementbenefit obligations

(i) Length of service compensation

The Bank provides for a payment of length-of-service compensation to permanent employees. Such compensations are
paid every five years (exceptin the case of early retirement), for continuous service. The amount provisioned every year is
based on the number of years the employee has worked after the last payment date. This type of employee benefits has
the characteristics of a defined benefit plan.

(ii) Defined benefit plans

A defined benefit plan is a pension plan that is not a defined contribution plan. Typically defined benefit plans define an
amount of pension benefit that an employee will receive on retirement, usually dependent on one or more factors such
asage, years of service and compensation.

The liability recognised in the statement of financial position in respect of the defined benefit planis the present value of
the defined obligation at the reporting period less fair value of plan assets. The defined benefit obligation is calculated
annually by independentactuaries using the projected unit credit method.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions, the return on plan assets (excluding interest) and the effect of the
asset ceiling (if any, excluding interest), is recognised immediately in other comprehensive incomein the period in which
they occur. Remeasurements are accumulated in a separate reserve and will not be reclassified to profit or loss in the
subsequent periods.

The Bank determines the net interest/(income) on the net defined benefit liability/(asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the net defined
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benefit liability/(asset), taking into accountany changes in the net defined liability/(asset) during the period as a result of
contributions and benefit payments. Netinterest expense/(income) is recognised in profit or loss.

Service costs comprising current service cost, past service cost, as well as gains and losses on curtailments and
settlements are recognised immediately in profit or loss.
Taxation

Currenttax
Taxin the statement of profit or loss relates to current year's tax which is the expected amount of tax payable in respect of
taxable profit for the yearand is measured using the tax rates that have been enacted at the end of the reporting period.

Deferred tax
Deferred tax is provided for using the liability method on all taxable temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the financial statements. The principal temporary differences arise
from depreciation of equipment, provision for credit impairment on loans and advances and provision for retirement
benefit obligation. The rates enacted or subsequently enacted at the date of the reporting period are used to determine
deferred tax.

Deferred Tax assets are recognised to the extent thatitis possible that future taxable profit will be available against which
the temporary differences can be utilised.

Acceptances

Acceptances comprise undertakings by the Bank to pay bills of exchange drawn on customers. The Bank expects most
acceptances to be settled simultaneously with the reimbursement from the customers. Acceptances are disclosed as
liabilities with corresponding contra-assets.

Foreign currencies

Functional and presentation currency

Items included in the financial statements are measured using Seychelles Rupee, the currency of the primary economic
environment in which the entity operates ("functional currency"). The financial statements of the Bank are presented in
Seychelles Rupees, whichisit's functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing on the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Statement of profit or loss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the exchange rate at
the date of the transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the
date thefairvalue was determined.

Operating leases
Lease rentals paid under operating leases are included in the statement of profit or loss. Deposits paid on such leases are
includedin otherassets on the Statement of financial position and are amortised over the period of the lease.

(m) Interestincome and expense

Interest income and expense are recognised in the statement of comprehensive income for all interest bearing
instruments on an accrual basis using the effective yield method based on actual purchase price except in the respect of
loanson fixed interest rates where the interestincome is recognised on receipt basis.

Interest income includes coupons earned on fixed income investment and accrued discount and premium on treasury
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bills and other discounted instruments. Interest income is suspended when loans are classified doubtful of collection,
such as when overdue by more than six months, or, when the borrower or securities issuer defaults, if earlier than six
months. Suchincomeis excluded frominterestincome until received.

Feesand commissionincome

Fees and commissions are recognised on an accrual basis when the service has been provided. Commission and fees
arising from negotiating, or participating in the negotiations of a transaction for a third party, such as the acquisition of
loans, shares or other securities or the purchase or sale of businesses, are recognised on completion of the underlying
transaction.

Provisions

Provisions are recognised when the Bank has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate of the amount of the obligation can be made.

FINANCIALRISKMANAGEMENT

The Bank's activities expose it to a variety of financial risks. It's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effect of the Bank's financial performance.

Adescription of the significantrisks is given below together with the risk management policies applicable.

The Bank also seeks to raise its interest margins by obtaining above average margins, net of provisions, through lending
to commercial and retail borrowers with a range of credit standing. Such exposures involve not just on-balance sheet
loansand advances butthe Bank also enters into guarantees and other financial commitments.

(I) Capitaladequacy

Capital adequacy ratiois closely monitored in line with the requirements of the Financial Regulations (Capital Adequacy)
2010.The Bank's ratio was 14.61% as at December 31,2014 (2013: 21.4%) which was above the minimum requirement of
12%.

(ii) Creditrisk

The Bank takes on exposure to credit risk which is the risk that a counterparty will be unable to pay amounts in full when
due.The Bank structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in relation
to one borrower. Such risks are monitored on a revolving basis and subject to an annual or more frequent review. Limits
onthelevel of creditrisk are approved by the Board of Directors with discretionary limits set for the Bank's management.

Exposure to credit risk is managed through regular analysis of the ability of borrowers and potential borrowers to meet
interest and capital repayment obligations and by changing these limits where appropriate. Exposure to credit risk is
alsomanaged by obtaining collateral and corporate and personal guarantees.

Maximum exposure to credit risk without taking account of any collateral and other enhancements.
The table below shows the maximum exposure to credit risk for components of the statement of financial position. The

maximum exposure is shown gross, before the effect of mitigation through the use of master netting and collateral
agreements.

) Gross
maximum exposure
2014 2013

SR'000 SR'O00
Cash and cash equivalents 2,657,705 2,516,370
Loans and advances to customers 1,674,867 1,373,064
Investment in financial assets 715,295 861,138
5,047,867 4,750,572
Contingent liabilities 680,714 352,540

Total credit risk exposure 5,728,581 5,103,112
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Where financial instruments are recorded at fair value the amounts shown above represent the current credit risk
exposure but notthe maximum risk exposure that could arise in the future as aresult of changesin values.

Risk concentrations of maximum exposureto credit risk

Concentration of risk is managed by client/counterparty and by industry sector. The maximum credit exposure to any
clientorcounterparty as of December 31,2014 was SR 1,335.8m (2013:SR953.2m) in respect of placements with a bank.

Thefollowing table shows the Bank's credit exposure in respect of its loans to external customers:

Collateral and other creditenhancements

types of collateral obtained are as follows:
-Floating charges forcommercial lending;
-Cash deposits held underlien;and

-Pledge of quoted shares.

guarantees from parentand related companies.

Credit quality per class of financial assets

- Fixed chargesfor retail lending and for commercial lending;

Gross

maximum exposure

2014 2013

SR'000 SR'0O00
Agriculture 2,888 2,038
Construction, infrastructure and real estate 263,522 206,618
Financial and business services 659,738 12,489
Government 286,907 335,797
Manufacturing 873 5,988
Tourism 280,275 157,125
Personal 116,945 616,747
Traders 63,719 36,262

1,674,867 1,373,064

The amount and type of collateral required depends on an assessment of the credit risk of the counterparty. The main

The Bank also requests for personal guarantees from promoters, directors, shareholders and also corporate and cross

The table below shows the percentage of the Bank's financial assets relating to loans and advances that are passed due
and have therefore been impaired using the rating categories as taken from the Central Bank Directive:

2014 2014 2013 2013

Loans and Impairment Loans and Impairment

advances provision advances provision
% % % %
Pass 88.58 8.94 83.82 7.91
Special mention 0.22 - 3.56 -
Substandard 3.40 0.03 3.89 0.02
Doubtful 0.10 - - -
Loss 7.70 91.03 8.73 92.07
100.00 100.00 100.00 100.00
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The main considerations for the loan impairment assessment include whether any payments of principal or interest are
overdue and if there are any known difficulties in the cash flows of counterparties, credit rating downgrades, or
infringement of the originals terms of contract. The Bank addressesimpairment assessmentin two areas:

Individually assessed allowances

The Bank determines the allowances appropriate for each individually significant loan or advance on an individual basis.
Items considered when determining allowance amounts include the sustainability of the counterparty's business plan,
its ability to improve performance once a financial difficulty has arisen, projected receipts and the expected dividend
payout should bankruptcy ensue, the availability of other financial support, the realisable value of collateral and the
timing of the expected cash flows. The impairment losses are evaluated at each reporting date, unless unforeseen
circumstances require more careful attention. As a result thereof, the Bank has made specific provision amounting to SR
129.9m (2013:SR119.7m) asat December 31,2014 (note 6(b)).

Collectively assessed allowances

Allowances are assessed collectively for losses on loans and advances that are not individually significant and for
individually significant loans and advances where there is not yet objective evidence of individual impairment.
Allowances are evaluated on each reporting date with each portfolio receiving a separate review.

The collective assessment takes account of impairment that is likely to be present in the portfolio even though there is
not yet objective evidence of the impairment in an individual assessment. Impairment losses are estimated by taking
into consideration the following information; historical losses on the portfolio, current economic conditions, the
approximate delay between the time alossis likely to have been incurred and the time it will be identified as requiring an
individually assessed impairment allowance, and expected receipts and recoveries once impaired. Local management s
responsible for deciding the length of this period which can extend for as long as one year. The impairment allowance is
thenreviewed by the creditmanagement to ensure alignment with the Bank's overall policy.
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3. FINANCIALRISKMANAGEMENT (CONT’'D)
(iii) Currencyrisk

Currency risk is defined as the risk that movements in foreign exchange rates adversely affect the value of the Bank's
foreign currency positions. The latter is exposed with respect to foreign currency arising from trading in foreign currency
and acceptances. In order to ensure adequacy of its foreign exchange requirements, foreign currency cash flow forecasts
are prepared regularly, expenses monitored and actions taken accordingly.

The Bank managed its foreign currency exposure during the year under review to remain within limits set by the Central
Bank of Seychelles which requires that long and short position to capital is not more than 30% respectively as per the
requirements of the Financial Institutions (Foreign Currency Exposure) Regulations, 20009.

AtDecember 31,2013, if the Seychelles Rupee had weakened/strengthened by 5% against foreign currencies (mainly US
dollarand Euro) with all other variables held constant, profit for the year would have been SR377,775 (2013: SR 685,138)
higher/lower, mainly as a result of foreign exchange gains/losses on translation of foreign currency denominated assets
and liabilities balances.

Concentration of assets and liabilities by currency

At December 31,2014
SR Euro US Dollars Others Total
SR'000 SR’000 SR'000 SR'000 SR'000
Assets
Cash and cash equivalents 285,107 642,668 1,650,333 79,597 2,657,705
Loans and advances 1,158,948 141,108 374,811 - 1,674,867
Investment in financial assets 715,295 - - - 715,295
Investment in associate - - 26,336 - 26,336
Property and equipment 43,847 - - - 43,847
Intangible assets 9,682 - - - 9,682
Other assets 19,820 2,901 354 - 23,075
Deferred tax assets 43,860 - - - 43,860
2,276,559 786,677 2,051,834 79,597 5,194,667
Liabilities
Customer deposits 1,917,436 774,360 1,967,050 75,398 4,734,244
Retirement benefit obligations 4,904 - - - 4,904
Other liabilities 18,980 1,764 11,317 1,933 33,994
Current tax liabilities 7,048 - - - 7,048
1,948,368 776,124 1,978,367 77,331 4,780,190

Net assets 328,191 10,553 73,467 2,266 414,477
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At December 31,2014
SR Euro US Dollars Others Total
SR'000 SR'000 SR’000 SR'000 SR’000
Assets
Cash and cash equivalents 165,634 538,310 1,750,239 62,187 2,516,370
Loans and advances 1,004,450 69,450 299,164 - 1,373,064
Investment in financial assets 861,138 - - - 861,138
Investment in associate - - 22,091 - 22,091
Property and equipment 44,618 - = = 44,618
Intangible assets 10,904 - - - 10,904
Other assets 14,652 1,192 222 = 16,066
Deferred tax assets 38,650 - - - 38,650
2,140,046 608,952 2,071,716 62,187 4,882,901
Liabilities
Customer deposits 2,211,798 261,921 1,928,181 58,076 4,459,976
Retirement benefit obligations 5,667 - - - 5,667
Other liabilities 16,306 1,683 9,128 1,741 28,858
Current tax liabilities 9,196 - - - 9,196
2,242,967 263,604 1,937,309 59,817 4,503,697

Net assets (102,921) 345,348 134,407 2,370 379,204

Sensitivity analysis

If exchangerates had been 5 points higher/lower and all other variables were held constant as at year-end.

2014 2013
SR'000 SR'0O00
Impactonresults +4,314 +2,390

(iv) Liquidity risk

The Bankis exposed to daily calls onits available cash resources from deposits, current accounts, maturing deposits, loan
drawdowns, guarantees and from margin and other calls. The Bank maintains cash resources to meet all of these needs
based on experience. The Board of Directors sets limits on the minimum proportion of maturing funds available to meet
such calls and on the minimum level of interbank and other borrowing that should be in place to cover withdrawals at
unexpected levels of demand.

(iv) Liquidity risk
On the other hand, the Bank also complies with The Central Bank of Seychelles' requirement for all commercial banks
to maintain 20% of total liabilities in liquid assets under the Financial Institutions (Liquidity Risk Management)
Regulations, 2009 as amended in 2012.

(v) Interest risk
Interest rate risk refers to the potential variability in the Bank's financial condition owing to changes in the level of

interest rates. Itis the Bank's policy to apply variable interest rates to lending and deposit taking.

Interest sensitivity of assets and liabilities - repricing analysis
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At December 31,2014 Non Interset
< 1year 1-3 year >3 year bearing Total
SR'000 SR'000 SR’000 SR'000 SR’000
Assets
Cash and cash equivalents 1,971,519 = = 686,186 2,657,705
Loans and advances 230,684 362,295 1,081,888 - 1,674,867
Investment in financial assets 586,446 128,644 - 500 715,295
Investment in associate = = = 26,336 26,336
Intangible assets = = - 9,682 9,682
Property and equipment = = - 43,847 43,847
Other assets = - - 23,075 23,075
Deferred tax assets = - - 43,680 43,860
2,788,649 490,644 1,081,888 833,486 5,194,667
Liabilities
Customer deposits 3,784,314 72,829 - 877,101 4,734,244
Retirement benefit obligations = = = 4,904 4,904
Other liabilities = = = 33,994 33,994
Current tax liabilities = = - 7,048 7,048
3,784,314 72,829 - 923,047 4,780,190
Interest sensitivity gap (995,665) 417,815 1,081,888 (89,561) 414,477
FINANCIAL RISK MANAGEMENT
Interest risk
At December 31,2013
Non Interset
< 1year 1-3 year >3 year bearing Total
SR'000 SR’000 SR'000 SR'000 SR'000
Assets
Cash and cash equivalents 1,900,070 = = 616,300 2,516,370
Loans and advances 431,802 206,218 735,044 - 1,373,064
Investment in financial assets 852,841 7,797 - 500 861,138
Investment in associate = = = 22,091 22,091
Intangible assets = = = 10,904 10,094
Property and equipment = = 44,618 44,618
Other assets = - - 16,066 16,066
Deferred tax assets = - - 38,650 38,650
3,184,713 214,015 735,044 749,129 4,882,901
Liabilities
Customer deposits 2,043,470 75,386 - 2,341,120 4,459,976
Retirement benefit obligations - = = 5,667 5,667
Other liabilities = = - 28,858 28,858
Current tax liabilities = = = 9,196 9,196
2,043,470 75,386 - 2,384,481 4,503,697
Interest sensitivity gap 1,141,243 138,629 742,841 (1,635,712) 379,204
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Sensitivity analysis

If interest rates had been 5 points higher/lower and all other variables were held constant as at year-end, the Bank’s
results would have beenincreased/decreased as follows:

2014 2013
SR'000 SR'0O00
Impact on results +10,888 +10,077

(vii) Fairvalues

In respect of the on-balance sheet financial assets and liabilities of the Bank consisting of fixed assets, investments and
current taxation except for loans and advances, the estimated fair values as at the date of the reporting period
approximate their carryingamounts as shown in the statement of financial position.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continuously evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The Bank makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing
amaterial adjustmentto the carrying amounts of assets and liabilities within the next financial year are discussed below.

(@) Impairment of loans and advances

The Bank reviews its loans and advances portfolio on a regular basis to assess whether any allowance for credit
impairment losses for loans and advances should be recognised in the statement of comprehensive income. In
particular, judgement is made about the amount and timing of future cash flows when determining the level of
allowance required. The allowance for credit impairment losses is based on the best estimates available. However, the
actual amount of impairment may differ from amount provided resulting in higher or lower charges to the statement of
comprehensiveincome.

The Bank follows the guidelines of the Central Bank of Seychelles for provision for creditimpairment. The Directors have
estimated that these provisions do not materially differ from those required as per International Financial Reporting
Standards (IFRS).

(b) Impairment of other assets

At each financial reporting year end, the Bank's management reviews and assesses the carrying amounts of other assets
and whererelevant, write them down to their recoverable amounts based on best estimates.

(c) Investment in financial assets

The Bank follows the guidance of International Accounting Standards (IAS) 39 - "Recognition and Measurement" on
classifying non-derivative financial assets with fixed or determinable payments and fixed maturity as held-to-maturity.
This classification requires significant judgement. In making this judgement, the Bank evaluates its intention and ability
to hold such investments to maturity.

If the Bank fails to keep these investments to maturity other than for specific circumstances explained in IAS 39, it will be
required to reclassify the whole class as available-for-sale. The investments would therefore be measured at fair value
and notatamortised cost.
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(d)

Property and equipment

Useful lives and residual values

Determining the carrying amounts of property and equipment requires the estimation of the useful lives and residual
values of these assets which carry a degree of uncertainty. The Directors have used historical information relating to the
Bank and the relevant industry in which it operates in order to best determine the useful lives and residual values of
property and equipment.

(e) Limitation of sensitivity analysis

The sensitivity analysis demonstrate the effect of a change in a key assumption while other assumptions remain
unchanged. In reality, there is a correlation between the assumptions and other factors. It should also be noted that
these sensitivities are non-linear and larger or smaller impacts should not be interpolated or extrapolated from these
results.

The sensitivity analyses do not take into consideration that the Bank's assets and liabilities are actively managed. Other

limitations include the use of hypothetical market movements to demonstrate potential risk that only represent the
Bank's views of possible near-term market changes that cannot be predicted with any certainty.

CASH AND CASH EQUIVALENTS

2014 2013
SR’'000 SR'000
Cash in hand 54,473 55,516
Balances with Central Bank of Seychelles (CBS) 494,853 300,500
Balances with banks abroad (note 5(b)) 2,086,236 2,071,799
Balances with local banks 22,143 88,555
2,657,705 2,516,370

(a) For the purpose of the statement of cash flows, cash and cash equivalents comprise the following as at the end of
the reporting period:

2014 2013
SR'000 SR'0O00
Cash in hand 54,473 55,516
Short-term deposit 1,800,419 1,508,035
Current account with Central Bank of Seychelles (CBS) 492,705 300,500
2,347,597 1,864,051
(b) Maturity of deposits are as follows: 2014 5013
SR’'000 SR'0O00
Less than 3 months 1,800,419 1,508,035
3-12 months 285,817 563,764
2,086,236 2,071,799
6. LOANS AND ADVANCES
2014 2013
SR'000 SR'0O00
Gross loans and advances (see note (a) below) 1,789,057 1,480,597
Interest accrued 28,412 13,327
1,817,469 1,493,924
Less: Provision for credit impairment (see note (b) below) (142,602) (120,860)

1,674,867 1,373,064
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(a) The maturity terms and currency profile of loans and advances are detailed under note 3(ii) & (iii).

(b) Movement in provision for credit impairment is given below:

AtJanuary 1,

Amount reversed during the year

(Credited)/Charged to statement of profit or loss (page 5)

At December 31,

Provision for credit impairment is also analysed as follows:

- General provisions
- Specific provisions

(c) Loans and advances to customers past due but notimpaired
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2014
2014 2013
SR'000 SR'000
120,860 129,005
18,466 (853)
3,276 (7,292)
142,602 120,860
2014 2013
SR'000 SR'000
12,748 9,561
129,853 111,299
142,602 120,860

Loans and advances to customers less than 90 days past due are not considered impaired, unless other information is
available to indicate the contrary. Gross amount of loans and advances by class to customers that were past due but not

impaired were as follows:

Ageing of past due but not impaired

- Less than 30 days
- Between 31 & 90 days
- Greater than 90 days

(d) Credit concentration of risk by industry sectors

Civil engineering
Commerce
Tourism
Agriculture
Fishing
Manufacturing
Transport
Government
Others

Business Personal
2014 2013 2014 2013
SR’'000 SR'0O00 SR’'000 SR'O00
- 52,742 4,010 -
- 52,742 4,010 -
2013 2012
SR’'000 SR'0O00
263,522 206,618
63,719 36,242
280,275 157,125
2,888 2,038
29,989 12,489
873 5,988
14,143 23,369
286,907 335,797
732,551 593,398
1,373,064

1,674,867
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7. INVESTMENT IN FINANCIAL ASSETS
2014 2013
Available-for-sale financial asset SR’000 SR'O00
- Unquoted investment (see note (a) below)
500 500
Held-to-maturity financial assets (see note (b) below)
- Treasury bills 430,916 365,202
- Treasury bonds 100,460 -
- DSB bonds 20,092 -
- Government bonds 7,797 30,318
- Deposit auction arrangements (DAA) 155,530 465,118
714,795 860,638
Total 715,295 861,138

(a) Available-for-salefinancial asset

() Theabove available-for-sale financial asset has been kept at cost since its fair value cannot be reliably estimated. There
isno market for this investmentand the Bankintends to hold it for the long-term.

(ii) Fairvalue estimation

The Bank uses the following hierarchy in determining and disclosing the fair value of its available-for-sale financial
assets by valuation techniques:

Level 1:quoted (unadjusted) prices in active markets foridentical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
eitherdirectly orindirectly;and

Level 3:techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

The available-for-sale financial asset held by the Bankis classified under level 2.

(b) Held-to-maturityfinancial assets

2014 2013
Treasury Government
bills Bonds DAA Total Total
SR'000 SR'000 SR'000 SR'000 SR’'000
At January 1, 365,202 30,318 465,118 860,638 389,042
Additions during the year 1,000,061 120,000 4,817,063 5,937,124 2,462,749
Matured during the year (934,347) (22,000) (5,127,063) (6,083,410) (1,985,270)
Interest released - (818) (118) (936) (6,819)
Interest accrued - 849 530 1,379 936
At December 31, 430,916 128,346 155,530 714,795 860,638

(I) Maturity termsand currency profile of held-to-maturity financial assets are detailed under note 3(ii) &(iii).

(i) Thefairvalue of held-to-maturity financial assets approximate theiramortised cost.
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2014 2013
SR’'000 SR'000
8. INVESTMENT IN ASSOCIATE
AtJanuary 1, 22,091 20,957
Additions during the year - 2,442
Share of results (page 5) 469 117
Currency translation differences (page 5) 3,776 (1,425)
At December 31, 26,336 22,091
(@) The Bank owns 50% stake in BMI Offshore Bank Limited based on a contractual arrangement between it and the
otherinvestor. Theassociate isabankoperatingin Seychelles.
(b) Theassociate hasaDecember31styear-end and is unquoted.
(€) Theassociate has been accounted using the equity method.
2013 2012
(d) Thesummarised financial information otherassociate is given below: SR’000 SR'0O00
Assets 1,147 1,613,108
Liabilities (1,094) (1,568,926)
Revenue 23472 21,973
Total comprehensiveincome for the year 937 235
(e) With effect from November 11, 2014 and to date, the day to day management of BMI bank (the "Bank") was taken
over by the Central Bank of Seychelles pursuant to paragraph 3(1) of Schedule 3 of the Financial Institutions Act
2004. The main reason of the take-over was the bank's loss and inability to reestablish its correspondent banking
relationship whichis critical forits banking activities.
The Directors are of the opinion that the investment is not impaired and the Bank should continue to account the
investmentin BMI Offshore bank Limited using the equity method.
9. PROPERTY AND EQUIPMENT
Improvem- Furniture, Capital
entsto Lease- fittings & Motor work in
hold land Equipment vehicles progress Total
SR’'000 SR’'000 SR'000 SR’'000 SR’'000
COST
At January 1,2013 4,554 13,755 2,294 19,640 40,243
Additions 613 2,956 = 16,886 20,455
Disposals = (336) - - (336)
At January 1, 2014 5,167 16,375 2,294 36,526 60,362
Additions - 1,434 885 - 2,319
Write offs o (1,395) (449) - (1,844)
At December 31, 2014 5,167 16,414 2,730 36,526 60,837
ACCUMULATED DEPRECIATION
At January 1: 2013 4,218 7,827 1,291 - 131336
Charge for the year 133 2,233 369 - 2,735
Disposal adjustments = (327) - - (327)
Charge for the year 193 2,314 537 ) 3,044
Write off adjustments - 1,350 448 _ (1,798)
At December 31,2014 4,544 10,697 1,749 _ 16,990
NET BOOK VALUE
At December 31,2014 623 5,717 981 36,526 SELAY)

At December 31, 2013 816 6,642 634 36,526 44,618
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10. INTANGIBLE ASSETS
2014 2013
SR’'000 SR'000
COST
At January 1, 24,986 13,294
Additions 2,723 11,692
Disposal (1,691) -
At December 31, 26,018 24,986
AMORTISATION
AtJanuary 1, 14,082 9,813
Charge for the year 3,945 4,269
Disposal adjustments (1,691) -
At December 31, 16,336 14,082
NET BOOK VALUE 9,682 10,904
At December 31,
11. OTHER ASSETS 2014 2013
SR’'000 SR'000
Upfront lease payments (see note (a) below) 4,826 4,879
Prepayments 3,200 1,944
Refundable deposits 149 146
Stock of stationeries 1,804 1,796
Other receivables and prepayments (see note (b) below) 13,096 7,301
23,075 16,066
Upfront lease payments
2014 2013
SR’'000 SR'000
COST
At January 1, & December 31, 5,250 5,250
AMORTISATION
At January 1, 371 318
Charge for the year (page 5) 53 53
At December 31, 424 371
NET BOOK VALUE a5
At December 31, 4,826 ,879
(b) The carrying amount of 'other receivables and prepayments' approximate their fair values.
(c) Maturity terms and currency profile of other assets are detailed under note 3(ii) & (iii).
12. DEFERRED TAX ASSETS
(@) There s a legally enforceable right to offset deferred tax assets and deferred tax liabilities when the deferred
taxes relate to the same fiscal authority on the same entity.
The following net amounts are shown in the statement of financial position:
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Re-stated
2014 2013
SR'000 SR'0O00
Deferred tax liability (3,199) (4,065)
Deferred tax asset 47,059 42,715
Net deferred tax liability 43,860 38,650
(b) The movement on the deferred tax account is as follows :
Re-stated
2014 2013
SR’'000 SR'O00
At January 1,
- As previously stated 38,650 38,449
- Prior year adjustment - (3,256)
- As re-stated 38,650 35,193
Charged to statement of profit or loss (note 17(ii)) 5,210 3,457
At December 31, 43,680 38,650
(c) The movement in deferred tax assets and liabilities during the year is as follows:
(i) Deferred tax liabilities
Accelerated Retirement
tax de- benefit
preciation  obligations Total
SR’000 SR’'000 SR’000
AtJanuary 1,2013 (4,972) (4,247) (9,616)
Credit for the year 2,777 2,377 5,551
At December 31, 2013 (2,195) (1,870) (4,065)
Credit for the year 614 252 866
At December 31, 2014 (1,581) (1,618) (3,199)
(i) Deferred tax assets
Provision
for credit
losses
SR’'000
At January 1,2013 44,809
Charge for the year (2,094)
At December 31, 2013 42,715
Credit for the year 4,344
At December 31, 2014 47,059
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(a)
(b)

(c)

14.

13. CUSTOMER DEPOSITS

Current accounts

Term deposits

All term deposits mature within one year.
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Maturity terms and currency profile of customer deposits are detailed under note 3(ii) & (iii).

The range of interest on customer deposits varied from 0.4% to 11% (2013: 0.5% to 9%).

RETIREMENT BENEFIT OBLIGATIONS

Amounts recognised in the statement of financial position:
as at December 31,

Defined pension benefits (note (c)(ii) & (iii))

Other post retirement benefits (note (b))

(@) Amounts charged to profit or loss:

Defined pension benefits (note (c)(ii) & (iii))
Other post retirement benefits (note (b))

(b) Amounts charged to other comprehensive income:

Movement in retirement benefit obligations (note (c)(vi))

Defined pension benefits

2014
2014 2013
SR'000 SR'0O00
3,179,102 2,796,287
1,555,142 1,663,689
4,734,244 4,459,976
Re-stated
2014 2013
SR'000 SR'0O00
(4,123) (2,963)
9,027 8,630
4,904 5,667
Re-stated
2014 2013
SR'000 SR'0O00
1,113 2,103
397 179
1,510 2,282
Re-stated
2014 2013
SR'000 SR'0O00
139 5,050

The Bank contributes towards a defined benefit pension plan which provides benefits to members in the form of a
guaranteed level of pension payable for life. The level of benefits provided depends on members' length of service and

theirsalaryinthefinal years of retirement.

The assets of the plan are administered by SIMBC Fiduciary Pension Fund.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligations were
carried out at December 31, 2014 by Aon Hewitt Ltd (Actuarial Valuer). The present value of the defined benefit
obligations and the related current service cost and past service cost were measured using the Projected Unit Credit

Method.
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(i)

(iii)

(iv)

Reconciliation of net defined benefit (asset)/liability

Re-stated
2014 2013
SR’000 SR'000
AtJanuary 1,
- As previously reported (2,963) (3,006)
- Prior year adjustment (note 30) - 7,424
- As re-stated (2,963) 4,418
Charge to statement of profit or loss 1,113 2,103
Charge to statement of other comprehensive income (notes (vi) & 19) (139) (5,050)
Less: Employer contributions (2,134) (4,434)
At December 31, (4,123) (2,963)
The amounts recognised in the statement of financial position are as follows:
Re-stated
2014 2013
SR'000 SR'000
Defined benefit obligation (see note (iv) below) 29,227 27,702
Fair value of planned assets (see note (v) below) (33,350) (30,665)
(Asset)/Liability in the statement of financial position (4,123) (2,963)
The movement in the defined benefit obligations over the year is as follows:
Re-stated
2014 2013
SR’'000 SR'000
AtJanuary 1, 27,702 29,472
Current service cost 1,414 1,947
Interest cost 2,067 2,054
Actuarial loss (1,663) (5,515)
Benefits paid (293) (256)
At December 31, 29,227 27,702
The movementin thefairvalue of plan assets of the yearis as follows:
2013 2012
SR’'000 SR'000
At January 1, 30,665 25,054
Expected return on planned assets 2,368 1,898
Employer contributions 2,134 4,434
Benefit paid (293) (256)
Actuarial loss (1,524) (465)
At December 31, 33,350 30,665
The major categories of plan assets as a percentage of their fair value of total plan assets are as follows: . g
e-state
2013 2012
% %
Equities 2 2
Bonds 3 3
Deposits 95 95

100 100
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Vi)

The amounts recognised in other comprehensive income are as follows:

Re-stated
2014 2013
SR'000 SR'O00
Return on plan assets below interest income 1,524 465
Liability experience (gain)/loss (1,663) 1,122
Liability gain due to change in financial assumptions - (6,637)
(139) (5,050)

(vii) The overall expected rate of return on planned assets is determined based on the market expectations prevailing on

that date, applicable to the period over which the obligations is to be settled.

(viii) The principal actuarial assumptions used for the purposes of the actuarial valuations were:

(ix)

(xi)

(xii)

Re-stated
2014 2013
SR'000 %
Discount rate 7.5 7.5
Future salary growth rate 4.0 4.0

Sensitivity analysis on defined benefit obligations to a 1% change in each of the weighted principal assumptions in
isolationis asfollows:

2014
Increase Decrease
SR'000 SR'000
Discount rate 3319 4142
Future salary growth rate 2,679 2283

The above sensitivities have been determined based on a method that extrapolates the impact on net defined benefit
obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period. The
presentvalue of the defined benefit obligation has been calculated using the projected unit credit method.

The sensitivity analysis may not be representative of the actual change in the defined benefit obligation as it is unlikely
thatthe changeinassumptions would occurinisolation of one anotheras some of the assumptions may be correlated.

The defined benefit pension plan exposes the Bank to actuarial risks, such as longevity risk, currency risk, interest rate
riskand market (investment) risk.

The funding requirements are based on the pension fund's actuarial measurement framework set out in the funding
policies of the plan.

The Bank expects to pay SR 1.133min contributions to its post-employment benefit plans for the year ending December
31,2015.

(xiii) The weighted average duration of the defined benefit obligationis 13 years at the end of the reporting period.

(d)

Other postretirement benefits

Other post retirement benefits comprise mainly of length-of-service compensation payable under the Seychelles
Employment Act,asamended.
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Movement in length-of-service compensation is as follows:

2014 2013
SR’'000 SR'000
AtJanuary 1, 8,630 8,451
Total expense charged to profit orloss 397 179
At December 31, 9,027 8,630
16. OTHER LIABILITIES
2014 2013
SR'000 SR'000
Foreign drafts and local cheques payable 16,801 17,629
Other payables 16,695 10,669
Accruals 498 560
33,994 28,858
(a) Maturity termsand currency profile of other liabilities are detailed under note 3(ii) & iii).
16 CURRENT TAX LIABILITIES
(i) Statement of financial position
2014 2013
SR’'000 SR'000
At January 1, 9,196 23,264
Charge for the year (note (iii) below) 65,624 47,000
Payments during the year (67,772) (61,068)
At December 31, 7,048 9,196
(i) Statement of profit or loss
2014 2013
SR’'000 SR'000
Current tax on adjusted profit for the year at applicable tax
rates (see note (iii) & (iv)) 65,624 47,000
Deferred taxes (note 12(b)) (5,210) (3,457)
60,414 43,543

(i) Tax on the Bank's profit before tax differs from the theoretical amount that would arise using the basic tax rate of the
Bank as follows:

Re-stated
2014 2013
SR'000 SR'O00
Profit before tax 191,772 140,714
Less: Share of results of associate (469) (117)
191,303 140,597
Tax calculated at applicable tax rates (see note (iv)) 63,130 46,397
Income not subject to tax (141) (667)
Expenses not deductible for tax purposes 1,835 258
Excess of capital allowance over depreciation (719) (292)
Provision for tax contingency 1,519 1,304

65,624 47,000
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(iv) Applicable tax rates
2014 & 2013
Taxable income threshold Tax rates - %
< SR 1,000,000 25%
> SR 1,000,000 33%
17. SHARE CAPITAL 2014 & 2013
SR'O00
Authorised, issued and fully paid-up 100,000
- 100,000 ordinary shares of SR 1,000 each
18. STATUTORY RESERVE 2014 & 2013
SR'0O00
At December 31, 100,000

19.

The statutory reserve is maintained in accordance with section 24(1) of the Financial Institutions Act 2004 which states
thatevery financial institution shall maintain a reserve fund and shall, out of the profits of each year, before any dividend
is declared or any profits are transferred to the head office or elsewhere, transfer to that reserve fund a sum equivalent to
not less than 20% of those profits until the amount of the reserve fund is equal to the paid-up or assigned capital as the

case may be.

OTHER RESERVES/(DEFICIT)

Foreign
Actuarial currency
losses exchange Total
SR'000 SR'000 SR'000
AtJanuary 1,2013
As previously reported = 5,222 5,222
Prior year adjustment (note 30)
-Remeasurement of defined benefit obligations (10,680) - (10,680)
As restated (10,680) 5222 (5,458)
Other comprehensive income (note 14 (a)(ii)) 5,050 (1,425 3,625
At December 31,2013 (5,630) 3,797 (1,833)
Other comprehensive income (note 14 (a)(ii)) 139 3,776 3,915
At December 31, 2014 (5,491) 7,573 2,082
20. INTEREST INCOME 2014 2013
SR'000 SR'000
Investment in financial assets 19,320 32,084
Loans and advances 118,140 110,092
Cash and short term funds 17,099 11,562
154,558 153,738
21. INTEREST EXPENSE
2014 2013
SR’'000 SR'0O00
Customer deposits 28,871 37,645
Deposits and borrowing from other banks 47 26
28,918 37,671
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22,

23.

24.

25.
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FEE INCOME AND COMMISSIONS 2014 2013
SR’'000 SR'000
Fees and commissions arising on:
- Commission 38,609 32,876
- Portfolio and other management fees 2,679 1,790
- Other fees received 5,939 5,156
47,227 39,822
NET TRADING INCOME 2014 2013
SR’'000 SR'000
Net foreign exchange gains 99,590 54,849
Recovery of charges 5,856 4,793
105,446 59,642
OTHER OPERATING EXPENSES
Re-stated
2014 2013
SR’'000 SR'000
Employee benefit expenses (note 25) 28,177 26,756
Auditor's remuneration 305 255
Administrative expenses 10,050 11,624
Computer costs 2,588 1,749
Rental expenses 5,357 4,927
Maintenance and other related costs 4,104 4,253
50,581 49,564
EMPLOYEE BENEFIT EXPENSES Re-stated
2014 2013
SR’'000 SR'000
Wages and salaries 20,624 19,098
Directors' emoluments (see note (a) below) 2,345 2,070
Movement in retirement benefit obligations (note 15) 1,510 2,282
Other staff costs 3,698 3,306
28,177 26,756
Directors' emoluments
2014 2013
Directors’ fees Other emoluments Total Total
SR'000 SR'000 SR’'000 SR'000
Ahmad Saeed - 1,938 1,938 1,683
Anil Dua 41 153 194 202
Steve Fanny 62 7 69 62
Lise Bastienne 41 7 48 41
Charles Bastienne 41 7 48 41
Stephen Jardine 41 7 48 41
226 2,119 2,345 2,070
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26.

27.

(a)

DIVIDENDS

The Directors proposed and paid the following:

2014 2013
SR'000 SR'000
Dividend for the reporting period ended December 31, 2014
- Interim dividend of SR 500 per share proposed on August 28, 2014 and
paid on October 02,2014 50,000 =
Dividend for the reporting period ended December 31, 2012
- Final dividend of SR 500 per share proposed on May 13, 2014 and paid on 50,000 =
May 19,2014
- Interim dividend of SR 500 per share proposed on December 26, 2014 and
paid on December 31,2013 - 50,000
Dividend for the reporting period ended December 31, 2011
- Final dividend of SR 500 per share proposed on May 7, 2013 and paid on
May 10, 2013 = 50,000
100,000 100,000
COMMITMENTS
Capital commitments
Capital commitments approved and contracted forwere as follows: 2014 2013
SR’'000 SR'000
Property and equipment 122,990 10,499

Operating lease commitments - wherethe Bankis thelessee

The Bank leases land under non-cancellable operating lease agreements. The leases have varying terms, escalation
clausesand renewablerights.

The future aggregate minimum lease payments undernon-cancellable operating leases are as follows:

2014 2013
SR'000 SR'000
Within 1year 1,144 818
After oneyear butnotmorethan 5years 5,061 4,094

6,205 4,912
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28. CONTIGENTLIABILITIES 2014 2013
SR'000 SR'O00

(@) Instruments
Guarantees/Acceptances 152,358 203,867
(b) Commitments
Loans and other facilities

528,356 148,673

29. RELATEDPARTYTRANSACTIONS

Interest from Interestto ~ Amount owed by Amount owed to
related parties = related parties  related parties related parties
SR’'000 SR'000 SR'000 SR'000

December31,2014
-Government of Seychelles 20,584 - 286,907 2,655
- State owned or controlled enterprises 15,760 7,569 193,057 615,373
-Minority shareholder of the Bank - 1 - 172
-Directors 115 21 1,138 661
-Associate - 4,510 = 645,097
December31,2013
-Government of Seychelles 16,715 = 193,127 =
- State owned or controlled enterprises 4,842 6 142,670 14,343
-Minority shareholder of the Bank - - - 9,528
-Directors 122 12 1,958 791
- Associate = 1,306 - 59,864

Transactions with related parties are made at normal market prices.

Outstanding balances at the end of the reporting period are unsecured and interest-free. There has been no guarantees
provided or received for any related party payables or receivables. For the year ended December 31,2013, the Company
had notrecorded anyimpairment of receivables relating toamounts owed by related parties (2012:Nil).

This assessment is undertaken at the end of each financial year through examining the financial position of the related

party and the marketin which the latter operates.

(c) Keymanagementpersonnel

()  Salariesandrelated costs 2014 2013
SR'000 SR'O00
Salaries and other benefits 1,938 1,683
Pension costs 226 205
2,164 1,888
2014 2013
(i) Amountreceivables SR'000 SR'0O00
Loansand advances 505 631
Dueto customers (207) 2,083

298 2,714
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(iii) Transactions during theyear 2014 2013
SR'000 SR'O00
Loansand advances 126 122
Dueto customers (1,876) 2,009

30. EVENTAFTERTHEREPORTINGPERIOD
The Directors of the Bank recommended a final dividend of SR 500 per share amounting to SR 50M on March 23,2015 for
the reporting period ended December 31, 2013. The approval of this dividend is subject to ratification by the
shareholders of the Bank at its next Annual General Meeting.

31. PRIORYEARADJUSTMENT

Prioryearadjustmentin 2013 resulted from remeasurement of Defined Benefit Obligation.

(i) Effect on statement of Financial position

2013
SR'000
-Deferred tax (note 12 (b)) 3,2656
-Defined Benefit Obligation (14(c)(ii)) 7,424
(ii) Effect on: 2013
SR'000
-Statement of profit or loss 1,023
-Statement of other comprehensive income 136
32. FIVEYEARFINANCIALSUMMARY 2014 2013 2012* 2011% 2010
SR'000 SR’'000 SR'000 SR'000 SR'000
Profit before taxation 191,772 140,714 147,102 140,776 98,791
Tax expense (60,414) (43,543) (48,607) (45,966) (31,416)
Profit for the year 131,358 97,171 98,495 94,810 67,375
Retained earning brought
forward 181,037 183,866 185,371 136,561 169,186
312,395 281,037 283,866 231,371 236,561
Dividends , (100,000)  (100,000)  (100,000) (50,000)  (100,000)
Retained earnings carried
forward 212,395 181,037 183,866 181,371 136,561
EQUITY
Share capital 100,000 100,000 100,000 100,000 100,000
Statutory reserve 100,000 100,000 100,000 100,000 100,000
Retained earnings 212,395 181,037 183,866 181,371 136,561
Otherreserves/(deficit) 2,062 (1,833) (5,458) (5,406) (10,635)

414,457 379,204 378,408 379,965 346,141




FOR THE YEAR ENDED 31 DECEMBER 2014

N/
N}/

2014
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